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HE SPECTATOR of last week contained a resume of 
the testimony given before the legislative insurance in- 
vestigating committee up to and including Tuesday, October 
10. On that day announcement was made of the death of 
Speaker Nixon, of the Assembly, and the committee ad- 
journed to October 17 to enable the members to attend the 
funeral of their deceased associate. In the present issue of 
THE SPECTATOR we continue our resume of the proceeding, 
and shall do so each week as long as the investigation lasts. 
From intimations given out by persons interested in the in- 
vestigation, it is thought probable that the committee will not 
conclude its labors before the meeting of the legislature in 
January, but will ask to be continued until every life insurance 
company doing business in New York State has been investi- 
gated. Up to the present time, the “three giants” only have 
been under fire, and the worst that can be said of them has 
been told, misconstrued and exaggerated. When the turn of 
the smaller companies comes to be investigated, nothing new 
or sensational need be anticipated, for they have not partici- 
pated in the race for business to the extent that the companies 
criticised have done. It is probable that they will be examined 
more particularly regarding the technicalities of the business, 
forms of policies, etc., than the larger companies have been 
thus far. Whatever direction the inquiry may take, THE 
SPECTATOR will continue to present to its readers a careful 
and unprejudiced resume of the testimony. 





HAT the insurance men of the country are divided in 
opinion as to the desirability of Federal supervision of 
insurance is shown by the answers received by Senator Dry- 
den to his circular asking the views of managers and others 
upon the subject. Many favor the idea, and probably all 
would do so, provided supervision by the National govern- 
ment could be made to supersede State supervision as now 
practiced by some fifty different States. The National Board 
of Fire Underwriters is opposed to the plan on the ground 
“that National supervision would only add additional burdens 
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and expense to the companies without affording any relief 
from the burdens now imposed by the States.” Unless some 
law can be formulated to overcome this objection, any attempt 
to secure National supervision of insurance will not meet 
with the approval of insurance men in general. The States 
will not surrender the control now conferred upon them— 
which is a great source of revenue to them—without a 
struggle that will bring up the old question of State rights and 
renew the cry against the “centralization of power” in the 
National government. In the face of opposition thus raised, 
it is doubtful if Congress could be prevailed upon to pass a 
law that would bring the desired relief to insurance interests. 
Senator Dryden, however, who introduced a bill at the last 
session of Congress calculated to create a Federal bureau of 
insurance, is to be commended for his activity in endeavoring 
to obtain an expression of opinion from those most interested 
as to the desirability of the proposed legislation by Congress. 





HEN a so-called fire insurance company is deliberately 
organized, and the concern’s operations are carried 
on, upon a deceptive basis, assets being claimed and adver- 
tised which an officer later admits were “figments of his 
imagination,” there ought to be, and probably is, some way 
in which the securing of premiums under such pretenses can 
be punished. In the case referred to elsewhere in this issue, 
the so-called company was domiciled in Virginia, but its main 
business office appears to have been in New York city. Per- 
haps the New York Insurance Department may feel disposed 
to investigate this matter further, and secure suitable punish- 
ment if any one in this State is found to have been guilty of 
violation of the insurance law. While pursuing this line of 
inquiry, it might be well for the New York Insurance Depart- 
ment to also investigate the New York parties who are said 
to be grossly misrepresenting the financial strength of cer- 
tain unlicensed foreign fire insurance concerns, in order to 
sell their policies in this country. 


2K * * x 


New York city seems to have become a favorite distribut- 
ing point for dealers in policies of “fake” or light-weight fire 
insurance concerns. One notorious purveyor of such alleged 
indemnity, who, a few years ago, was sentenced to spend a 
year in the penitentiary because of misdeeds of the same 
nature, is again in business; but whether or not his methods 
are such as to render him legally liable to punishment, is not 
known. The fact remains, however, that business men in 
various parts of the country are constantly sending good 
money to New York, and receiving in exchange therefor poli- 
cies which, in event of a fire loss occurring, would prove prac- 
tically, if not absolutely, worthless. In this connection, the 
recent ruling of the Illinois Insurance Department, that un- 
licensed companies writing surplus lines in that State through 
licensed brokers, must file satisfactory credentials with the 
Illinois Department and be licensed in their respective home 
States, seems worthy of imitation in New York and other 
States providing by law for the transaction of business therein 
(under specified circumstances) by companies not regularly 
licensed to operate in such States. 
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LIFE INSURANCE AGENTS AND THE COMPANIES. 


EVER before has the subject of life insurance been so 
N prominently before the people or so widely discussed 
as during the past eight or nine months. For a century or 
more the system of life insurance has been quietly prose- 
cuted in a business-like manner, scattering its great benefi- 
cences broadcast over the land, protecting the homes of thou- 
sands upon thousands of families, and disbursing hundreds of 
millions of dollars among those whose needs were pressing, 
without exciting special comment. But suddenly evidences 
of mismanagement in a single company are disclosed, and 
forthwith the entire sensational daily press takes up-the hue 
and cry and, like a pack of hounds following a scent, begin at- 
tacking the whole system of life insurance, exaggerating and 
misconstruing every detail they can get hold of or invent, 
and garnishing their deceptive dishes with flaming headlines 
and defamatory comments. Day after day, without intermis- 
sion, the papers have pursued the system, the companies, their 


managers, and in fact everyone identified with the business, . 


with charges of various kinds, and have manufactured col- 
umn upon column of alleged interviews and rumors, all in- 
tended to discredit those against whom their venom is di- 
rected. As a consequence, the public mind became inflamed, 
its prejudices were excited, and the business of the companies 
greatly impaired thereby. 

Finally a committee of the New York Legislature consist- 
ing of five members was appointed to investigate broadly 
the subject of life insurance. Able counsel was chosen to in- 
terrogate witnesses, but the witnesses were refused the priv- 
ilege of having their counsel present to cross-examine and 
make clear their acts or the motives by which they were 
actuated. The committee began its work by calling officers 
of the New York Life, the Mutual and the Equitable to testify 
regarding matters concerning those companies. The officers 
not only met their questioners with entire frankness, but pre- 
pared full and explicit statements in advance, which furnished 
counsel the keynote of the situation, and enabled them to 
prosecute their investigations in such directions as they chose. 
The testimony of these witnesses has been very voluminous, 
and the daily papers have twisted, warped and garbled it to 
suit their purposes of defamation and keep up prejudices that 
they have originated and fostered. The results thus far ob- 
tained by the committee that excite unfavorable criticism, 
stripped of all verbiage and repetition, may be summed up 
as follows: 

The officers of the companies admit that they have paid out 
money in political campaigns to aid in defeating the free 
silver party, whose success they believed would cost their 
policyholders millions of dollars by the depreciation in value 
of the securities owned by the companies. In this view of the 
situation they were sustained by the ablest financiers of the 
country, who also contributed liberally, for the same purpose. 
The officers testified that they were opposed on principle to 
political contributions and expressed the hope that the com- 
mittee would find some way to prevent its being done in 
future. 

It was also shown that the companies had paid out large 
sums to special attorneys, to-be used by them in defeating 
blackmailing bills introduced in the various State legislatures. 
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Witnesses explained that this had been made necessary by 
reason of the introduction of so many bills in certain State 
legislatures for the sole purpose of compelling the companies 
to buy them off. This form of legislative corruption has ex- 
isted for many years in certain States, has been applied to 
other corporations with similar results, and the newspapers 
have not raised their voices in condemnation of the black- 
mailers to any appreciable extent. It is unfortunate that the 
companies should be compelled to pay tribute to legislative 
highwaymen, but this is a condition that has been forced upon 
them. Their voluntary exposure of the facts, of which they 
have been made the victims, will, it is to be hoped, so inflame 
the public mind against corrupt legislators and lobbyists that 
their vocation will come to a speedy end. 


It has been testified to that the companies were interested 
in various syndicates for the purchase of certain bonds that 
were desired for investment. This was shown to be necessary 
from the financial conditions as they now exist. In no possible 
way could they advantageously obtain the securities desired 
except by joining with bankers and other capitalists in under- 
writing the issue of such securities. This is the modern 
method by which nations and great enterprises place their 
securities upon the market; and in order to obtain these at 
bottom figures, the insurance companies have been obliged to 
become members of various syndicates. It was shown by 
statistics that these syndicates have been highly profitable to 
the companies, and that, through such participation, their 
policyholders have been benefited to the extent of millions of 
dollars. 

The charge of extravagant management rests mainly upon 
the sums paid to agents as compensation for their services in 
procuring business, and the apparently large salaries paid to 
some of the company officers. Competition is chargeable 
with what, to the ordinary observer, seems to be excessive 
payments to agents, but those who receive the high commis- 
sions are under heavy expenses in numerous ways, mainly in 
the employment of sub-agents and solicitors. As there are 
nearly a hundred legal reserve life companies selling insur- 
ance, the competition between agents is excessive, and the 
successful ones earn and are entitled to adequate compensa- 
tion. As there are many thousands of agents in the field, the 
aggregate sum paid them seems large, but, divided among so 
many, the compensation to individuals is not extravagant, 
while the business they have secured fully justified it. Doubt- 
less there are instances where a general agent has been paid 
large sums; but as all work on a commission basis, their com- 
pensation has been in accord with the volume of business 
turned in. As to the large salaries paid to some of the officers, 
it should be remembered that these gentlemen have spent their 
lives in acquiring the knowledge that has rendered it possible 
for them to manage the companies with such phenomenal 
success. They are experts in matters of insurance and in 
executive ability, and it is owing to their ability, tact and 
business judgment that the companies have attained a mag- 
nitude that places them at the head of the life insurance com- 
panies of the world, and given them a foremost position 
among the great financial institutions. They are the first and 
leading men in their business, and their salaries are exceeded 
in many instances by the leading men in the legal and medical 
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professions, and by many in financial, industrial and com- 
mercial institutions. The duties of a life insurance president 
require him to have a good knowledge of law, medicine, 
finance, actuarial science, and, above all, to be possessed of 
executive ability that enables him to manage all the details 
of an insurance business and to make its various branches 
harmonize. The man who possesses this knowledge, and can 
achieve the success that has fallen to the companies in ques- 
tion, is certainly entitled to as high a rate of compensation as 
is the expert surgeon, doctor, lawyer or financier. 

But in the investigation, as far as prosecuted, there has 
been no interrogation by counsel of the committee calculated 
to bring out the benefits that life insurance has conferred 
upon the masses. Their efforts have been directed to picking 
flaws in matters of administration, in dissecting the expense 
accounts, but not a word is put forth to bring out the state- 
ment of the millions of dollars paid out to beneficiaries, or 
to show the bright side of life insurance. It is a thoroughly 
cne-sided investigation so far as it has gone, and the daily 
papers have made the worst possible of such statements as can 
be twisted to disparage the companies. That there are matters 
to be reformed in life insurance is conceded by everyone, in- 
cluding those most loyal to the system, but that it should be 
destroyed, as the papers would seem to desire, is not to be 
conceived. Such a calamity would be as much to be lamented 
as would be the destruction of our national banking system 
and the savings banks combined. 

The companies are under fire because of assumed flaws in 
their administration. The public has been so inflamed 
against them that they place them all in the same category, 
and has grown suspicious of all. As a consequence, the 
agents are suffering to a very considerable extent. It is diffi- 
cult for them to obtain new business, and hence their income 
is reduced. This has a tendency to discourage some of them, 
which should not be the case. Now comes the test of their 
loyalty. .The greater the obstacles to be overcome, the 
sterner should be their determination and the greater their 
efforts to succeed. The companies have been their loyal 
friends in the past, affording them the opportunity to earn the 
support of their families and themselves, and now is the time 
for them to defend them from unjust and malicious attacks. 
They should make it their business to disseminate the facts 
regarding their companies, for all are under suspicion and are 
being criticised. Disabuse those who are impressed with the 
idea that life insurance is no longer entitled to confidence, and 
impress upon everyone the fact that the absolute solvency 
of no life insurance company has been questioned. Every 
policy issued by them or that may be issued is good for its 
face value, and every dollar promised by it will be paid when 
it matures. The necessity for life insurance is as great as it 
ever was, and the companies were never in better financial 
condition to supply it. Every agent is now undergoing the 
test of his loyalty, and he should have no hesitation in defend- 
ing his company whenever and wherever its integrity is 
assailed or its trustworthiness questioned. Agents can do 
much to allay the distrust the daily press has so industriously 
sought to disseminate, and their duty to their companies, and 
to the policyholders they have heretofore secured, requires 
that they should put forth their best endeavors to educate the 
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public to a correct way of considering the facts. That the 
agents are suffering by the unfortunate condition that has 
been precipitated is a matter of great concern to the managers 
of companies, and it is hoped that earnest and hearty co-oper- 
ation between them and the agents will relieve the situation at 
an early day. 





SPECTATOR SURVEYS. 


IN AND ABOUT NEW YORK. 

Again we note a decided tendency on the part of a few companies 
to increase their lines, especially on risks equipped with automatic 
sprinklers. This tendency is manifested in relation to out-of-town 
risks, as well as those in the city, and is the outgrowth of a senti- 
ment favorable to improved risks.. But in a limited way this is an 
increased line given to the second grade risks; and wherever the signs 
point to a profit on the going rates’, the companies are inclined to let 
down the bars. 


One of the curious sequels to the general plan of retaliation is 
announced in the treatment of a Buffalo company which is desirous 
of entering Indiana. That State refuses to admit the company because 
of the refusal to admit some assessment concern from Indiana into 
New York. The beauty of retaliation receives a fresh illustration in 
this incident, and demonstrates the elasticity of a law which pro- 
hibits the entrance of a sound company because another State pro- 
hibits the admission of one that is unsound. By and by some Western 
State may throw out the best New York companies for the reason 
that we refuse to admit a wild-cat company into this State. 


If the Tennessee Commissioner could read some of the letters re- 
ceived in this city from merchants in Nashville concerning the ob- 
stacles he has put in the way of the companies doing business, his 
ears would tingle. One of them says there are no obstacles in 
Memphis to prevent the companies charging whatever rates they 
choose to charge, but apparently the same practice applied to Nash- 
ville becomes a crime. In the meantime, a few Nashville firms are 
getting protection from New York in spite of their own State officials. 


The taxation muddle in this city promises a harvest for the lawyers. 
The varying tax bills of the companies reveals the absence of any 
uniform plan of taxation. The only thing that seems to be palpable 
is a determination to soak the companies for all they will stand. One 
manager says that his company and another runs closely together in 
gross assets, kind and class of investments, reinsurance, liabilities and 
other items, and yet he is taxed on nearly thrice as much as his 
neighbor. No explanations are offered, and the complaining com- 
panies are told they are too late. The variations in the bills are no- 
ticeable also in the levies on foreign companies holding a large pro- 
portion of non-taxable securities. The whole matter is a riddle to the 
companies. 

The success in obtaining pledges for the new Eastern Adjustment 
Bureau has started the wise men again in the nomination of a com- 
petent superintendent. Several candidates are mentioned; but when 
any of the leading promoters of the scheme are consulted, they 
shake their heads and frankly confess that the right man for the 
place has not yet been mentioned. It is a delicate task to find one 
who is qualified as an all-around man to take the job. 


Probably hereafter the lists of canceled policies will appear in a 
new form, so as to consolidate each broker’s list under one head. 
The companies having been asked to choose between the lists by 
brokers or the assured, have voted with great unanimity in favor of 
the broker’s list. There is some comment upon the failure to reduce 
the lists of cancellations for non-payment of premiums, through the 
publicity given to the names. When it appears that certain brokers 
predominate in these lists, it may be time for the brokerage com- 
mittee to apply a little pressure to the certificateholders. In the 
interim, there is a much wider comment upon the remarkable number 
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of brokers who do not hold the Exchange certificates, and yet ap- 
pear to be able to obtain policies without difficulty. 


An echo of the automobile fire, which damaged so many electric 
trucks early in the summer, is heard in the refusal of the United 
States Lloyds and others who suffered in that fire to continue the 
insurance on electric trucks which are subject to a maintenance con- 
tract. This refusal is based upon experience as to the effect of such 
contracts upon the minds of the owners in estimating the losses. In 
several cases the contractors assured the owners that the losses were 
total, or nearly so, when in fact the original builders restored them 
for less than fifty per cent. There were bickerings and grumblings 
in the settlement, caused by the repudiation of maintenance contracts, 
and the companies concerned will have nothing more to do with 
them. 

The public adjusters of this city have heretofore confined their 
operations mainly to this city. One of them now says that, when 
the new Eastern Adjustment Bureau gets to work, there will be a 
fair chance for the outside adjuster, working for the insured, to pick 
up many a profitable job. All he will have to do is to say the 
companies have combined and left their local adjusters and agents 
on the outside, and the insured will be sure to nibble at the bait. 


One would suppose that an owner who required $90,000 insurance 
upon a row of buildings might scrape together sufficient money to 
pay the premium, but evidently this was not the case of a builder 
erecting apartments near Prospect Park and Second avenue, Brook- 
lyn. His entire insurance, taken out in June, was canceled in Septem- 
ber for non-payment of premiums and included in the list of can- 
cellations promulgated by the Exchange. 

An agent in a neighboring city was amazed the other day in re- 
ceiving an order from his principal company in this city to write a 
policy for $50,000 upon a building in his locality. The amount had 
been bound for a New York broker at the head office, and of course 
the agent had to divide commissions. The amazing part of it was 
that, under the table of limits which governed his local acceptances, 
the outside amount he was authorized to write on the risk was 
$10,000; but as a financial transaction, to divide a commission on 
$50,000 netted a larger sum than an individual commission would have 
netted on $10,000. The secret of it was a reinsurance deal, about 
which the agent knew nothing until he came to town upon a quest of 
discovery, and learned the facts. He returned satisfied. 

The following-named gentlemen were among the recent visitors 
to the city: C. McL. Stinson and H. J. Richmond of Toronto; H. A. 
Smith, assistant secretary National Fire, Hartford; Julius Schutt of 
Julius Schutt & Son, Minneapolis; A. A. Doolittle of the Strickland, 
Doolittle Co., St. Paul; J. N. Burns of St. Joseph, Mo.; C. A. Hardy 
of E. M. Teall & Co., Chicago; Rhodes Browne, president Georgia 
Home, Columbus, Ga.; W. H. Daniels of Savannah, Ga. 

A meeting of the subscribers of the General Adjustment Bureau 
has been called for October 25, at the rooms of the New York Board 
of Fire Underwriters. Sixty-two companies have become members of 
the bureau, and applications from others are pending. 

Frank B. Hall sailed for Europe a few days ago on the “Moltke.” 

The real estate and general insurance firm of Myron W. Robinson 
and James H. Cruikshank, at 377 Broadway, has been dissolved. The 
business will be continued, however, by Mr. Robinson. 


The joint conference committee of company officials and agents 
representing the National Association of Local Fire Insurance Agents, 
has been called to meet to-day at II a. m., in the rooms of the Na- 
tional Board of Fire Underwriters in this city. The important ques- 
tion for consideration by the joint committee is that of non-resident 
brokers. It is expected that definite results in the line of promoting 
good practices of both companies and agents will flow from the work 
of this conference committee, but its considerations will be directed 
more toward building for permanent future welfare than toward 
immediate change or revolution in existing conditions. 


Life and Casualty Notes. 
The Manhattan Life has just issued a policy which will be known 
as the “five-year convertible term.” Rates are the same as on the 
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present non-participating five-year term policy, but the new policy 
has the convertible feature. 

J. R. Hegeman, president of the Metropolitan Life, has returned 
from Japan. 


BOSTON AND VICINITY. 


The members of the New England Insurance Exchange are unable 
to agree relative to extending the stamping system to the State of 
Maine, and the matter has been referred to the various local com- 
mittees, with the request that they send in their ballots before 
November I. 

The Exchange has voted to abolish the supervision by contract of 
the thermostat systems. That is, the rating committee will recognize 
such supervision, but the Exchange will not insist upon the enforce- 
ment of the rule. Systems must be inspected monthly by the com- 
pany which installed them, if the insured is to receive full allowance 
for such installation. 

John J. Cornish has been elected chairman of the Norwalk (Conn.) 
committee of the Exchange in place of K. S. Ducayet, resigned; and 
William Dooley of the Western and St. Paul, and O. E. Cook of the 
Citizens, Missouri, were elected to membership. 

A. S. Lovett, Robert A. Boit and W. E. Davenport have been 
elected to the tariff committee of the Boston Board of Fire Under- 
writers for the ensuing three months. 

The late Charles T. Baker, formerly a well-known Boston insurance 
broker, by his will left about $255,000 to public purposes. The Massa- 
chusetts Institute of Technology received $20,000. 


Wednesday, the 18th inst., Samuel G. Parsons, special agent of the 
Fire Association, celebrated his eighty-first birthday. He has been 
active in the New England field for thirty-one years. 


The report of the superintendent of the Boston Protective Depart- 
ment, just published, for August, gives the following exhibit of fire 
losses in Boston for that month: Loss on buildings, $47,937; in- 
surance on same, $978,359; loss on contents, $61,787; insurance on 
contents, $387,267; total loss, $150,413; total insurance, $1,365,626. 
Loss on rents, $38.50; insurance on rents, $10,300. 

It is rumored that Western Massachusetts and Connecticut Special 
Agent A. L. Bliss of the New Hampshire Fire is to be transferred to 
Boston. : 

Friday, this week, October 20, Fire Commissioner Wells of Boston 
will deliver the first lecture in the Insurance Library course for this 
season, his subject being “The Boston Fire Department.” 


Gorham Dana, manager of the Underwriters Bureau of New Eng- 
land, was married recently to Miss Steadman of Boston. 


Life and Casualty Notes. 
The fall meeting of the Boston Life Underwriters Association will 
take place at the Hotel Vendome, Wednesday, November 22. 


Two important circulars, advising the members of the Royal Ar- 
canum that they may safely act in direct contravention to two orders 
recently issued by the supreme regent of the organization, have been 
issued by the associated committees that have joined to try to defeat 
the new rates. 

One of the circulars advises members in regard to the use of the 
“general fund” which each subordinate council holds for expenses 
other than the payment of expenses. The supreme regent, in this 
month’s bulletin, puts forth an order prohibiting subordinate councils 
from using their general funds to defray expenses of action against 
the new rates. 

The legal committee says that if any council is convinced, from the 
large number of suspensions and withdrawals already reported, and 
the large number promised, that immediate steps should be taken to 
examine into the present legal situation, it is clearly within the legal 
power of the council to use its funds for such purposes. 


In The Bulletin, the supreme regent notifies the members that “the 
reading of the subordinate council meetings of resolutions, petitions, 
memorials or documents emanating from subordinate councils, com- 
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mittees of members of the order, pertaining to rates of assessment 
or otherwise,” unless approved by the grand regent, “constitutes a 
violation of the laws,” and informs the members that this must be 
stopped. 


As a result of this, the committee, in defiance of the supreme 
regent, issues a circular protesting against his order and setting forth 
that the “Commonwealth of Massachusetts has been asked to decide 
as to the legality of the new method of assessment; and to obtain 
such decision, money is necessary, and it must be provided by the 
members who are in protest.” Members are then asked to contribute 
to this cause. 


NOTES FROM PHILADELPHIA. 


So that the surplus of the Armenia of Pittsburg may be increased 
considerably, the interests now in control have decided to reduce the 
capital $50,000 and assess the stock $25 per share, and add the whole 
sum thus realized to surplus. The company has withdrawn from 
Tennessee. 


Having been admitted to Pennsylvania, the Georgia Home has 
appointed Brown & Smythe as representatives for this city and 
vicinity. 

Billington, Hutchinson & Co., the prominent insurance firm of this 
city, in gaining control of the Jefferson Fire of Philadelphia, placed 
themselves in the contradictory position of association members as 
regarding their agency and brokerage business, and non-boarders as 
regarding the Jefferson. It was pointed out to them that this could 
not be permitted, and the Jefferson Fire therefore applied and was 
last week admitted to membership in the association, much to the 
delight of the many brokers who have for years had to face the cut- 
rate competition of the Jefferson in combination with other non- 
boarders in the securing of business. 


The following prices were realized on insurance company stocks 
sold at auction last week: Twenty-four shares Girard Fire and 
Marine, 40%; 5 shares Insurance Company of North America, 2634, 
and 43 shares same company, 265£; 7 shares Fire Association, 403%. 


At the special meeting of the stockholders of the Union of Phila- 
delphia, held last week, favorable action was taken on the proposition 
to increase the capital stock of the company from $200,000 to $250,000. 


The fourth year of the Fire Insurance Society of Philadelphia was 
inaugurated on Tuesday evening last. The large number in attend- 
ance was instructively entertained by F. C. Oviatt, who read a paper 
on “Evolution of Fire Insurance in this Country.” The new quarters 
of the society, at 423 Walnut street, embracing library and meeting 
rooms and a first-class club dining-room, occupy the whole third and 
a part of the fourth floor of the building, and it is expected that they 
will be ready for occupancy about November I. 


The loss on the Neversink Mountain Hotel, which burned on 
September 29, has not been settled yet, owing to curious complications. 
Twenty-four hours before the fire started, Father Borneman of St. 
Paul’s Catholic Parish, Reading, had closed a deal for the purchase 
of the hotel for $20,000. It had cost the owners originally about 
$170,000, and was offered by the owners at the time of the fire for 
$40,000. The sale was regarded closed, although title had not passed, 
and the question now is to whom the insurance of $31,250 belongs. If 
to Father Borneman, he would realize immediately a profit of $11,250 
on his purchase and still have the foundations of the building and the 
real estate; but if there develops a controversy between the former 
and the new owner, who then is entitled to the insurance? On the 
other hand, another point is that, having sold the property for $20,000, 
the owner possibly did not value it at more in the real estate market 
as an investment, and that it would be unfair that more than $20,000 
should be paid in insurance, is manifest on taking this view of it. 


Life and Casualty Notes. 
Charles W. Glaser has been appointed manager of the liability and 
surety bond departments of the Empire State Surety, for this city. 


The Metropolitan Surety of New York has placed its Berks county 
general agency with C. W. Kissinger & Co. of Reading; the Wilkes- 
barre general agency with Anthony T. Walsh, who succeeds W. G. 
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Orr, the former representative at that pomt; and the Philadelphia 
general agency with Phillip F. Peck, who has been transferred from 
the Jersey City office, succeeding Paul V. Connolly, resigned . 


T. Sherwood Hodson, Jr., Eastern Pennsylvania superintendent of 
agencies of the Provident Savings Life, has tendered his resignation, 
dating from October 31. 

Manager J. F. Benson of the A*tna Indemnity announces the re- 
moval of the company’s Philadelphia office to 422 Walnut street. 


The Philadelphia Mutual Life, which was incorporated October 4, 
has perfected its organization and is ready for business. It will 
operate at first under the laws governing assessment companies, 
although its contracts will carry full reserves. Later on the business 
is to be taken over by a stock company of similar name, the stock 
for which is now being sold. Only purchasers of life insurance can 
subscribe to the stock at a par value of $10, not more than twenty- 
five shares being allotted to each individual. When $300,000 of the 
stock has been sold, the transfer will be effected. One-third that 
amount has already been disposed of and half a million of insurance 
applied for. The president of the company is Andrew J. Maloney, 
a well-known lawyer of Philadelphia, with D. K. Trimmer of York, 
vice-president ; William H. Hubbard, secretary; William H. Donald- 
son, treasurer. The agency end of the business will be in charge of 
James H. Perry as manager; William H. Clouncy, superintendent of 
agencies, and J. Tiers Reardon, inspector of agencies. Offices have 
been taken on the twelfth floor of The North American building. 

The Railway Mutual Indemnity Company of Philadelphia, whose 
organization has been announced in THE Spectator, has as its object 
the insuring against liability for accident caused by the operation of 
street railways, or their equipment, to employees, passengers and the 
public. The company seeks to accomplish the mutual banding to- 
gether in one organization of a number of railways, by which all the 
work of adjusting, investigating and paying damage claims can be 
attended to. Following is a schedule of the company’s rates: For 
limits of $2500 for one person and $10,000 for one accident, three 
per cent of the gross traffic receipts; limits of $2500 and $20,000, three 
and one-half per cent; limits of $5000 and $20,000, four per cent. 
Property damage is included on all policies up to $100 for each acci- 
dent. No risks will be assumed nor policies written for sums less 
than $500 advance premium each. 


ECHOES OF THE NORTHWEST CONVENTION. 


That last week’s insurance meeting in Chicago was not a life in- 
surance gathering could readily be seen from the calm comfort and 
genial smile which were characteristic of the present fire insurance 
situation. Of that situation the Fire Underwriters Association of the 
Northwest has ever been a potent index, reflecting as it does the 
facts and fancies of a free field force. 

The tone of the meeting was a distinct improvement upon that of 
former sessions in respect of the absence of the usual pessimistic 
mood in the composition of the various addresses. In speaking of 
“Sentiment in Underwriting,” Mr. Shallcross of the Royal touched 
cleverly upon that feature in the realm of sentiment more commonly 
understood as superstition, and of which he gave some droll illustra- 
tions. The able address of the witty President Gallagher contained, 
nevertheless, some of the ancient lamentations of the general misery 
attendant upon American fire insurance operations, and which he 
summed up in the conclusion that “it is extremely doubtful whether, 
in the history of the business in this country, a single dollar can be 
shown on the profit side of the ledger.” 

Well, this may be a Casey or Hogan superstition, based upon the 
ritualistic rather than the realistic system of insurance bookkeeping 
adopted under the theoty of the State supervision which President 
Roosevelt, Max Cohen and James M. Beck are so eager to replace 
with a Federal regime. So long as the millions piled up in the 
shape of reserves are treated as debts, precisely similar to unpaid 
losses and expenses, the fire underwriters can easily produce the most 
disastrous showings that the most enthusiastic kill-joy could wish for. 
In the meantime, the stockholders are holding the reserves and getting 
the dividends all right, all right. 
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It is quite conceivable that one of the advantages of Federal super- 
vision would be a more scientific application of analytic accounting. 
That a revenue account as a thing apart from a valuation balance sheet 
has not as yet dawned upon the mind of any State insurance official, 
so far as known, though professional accountants, especially in 
foreign countries, have long appreciated the distinction. The political 
genius which does not care what laws are made for the people, pro- 
vided it can make their songs, has always been rivaled by that genius 
which is indifferent to the form of the people’s regulations, provided 
it is allowed to keep the books. 

“Discussion” was provided for in the programme no less than 
seven times, but no one made avail of the privilege, nor did the chair 
invite such an innovation. “It was not so in the olden time,” when 
the discussions following the reading of papers virtually built up the 
association and gave it the unique reputation it still enjoys. ‘This 
kind of intellectual stimulus seems te have been replaced in these 
later years by the library movement, but it is a matter of grave 
doubt whether an association such as this, composed mainly of travel- 
ing men and meeting but once a year, is the most suitable one to 
promote the culture of the library germ. It would seem that the pro- 
cess would fall more naturally to be undertaken by a less movable 
body of underwriters, with more of a local habitation, even though 
the Northwestern Association is conceded to be the largest in num- 
bers, and perhaps the greatest in prestige. 

The address of Manager Shallcross of the Royal, on “Sentiment in 
Underwriting,” was one of a very high order, couched in clear 
language and introducing much originality in thought. It was in- 
structive in the presentation of certain features of British under- 
writing, and quite clever in exposing some American insurance 
superstitions. The speaker’s international experience made it pos- 
sible for him to take a broad, and in some measure an ideal, view of 
fire underwriting and its public functions. 

One of the best of Mr. Shallcross’ illustrations of sentiment 
(superstition) in fire underwriting was the case of the submerged hull 
of the steamer “General Slocum,” burned in New York last year: 

Such was the sentiment on the subject of that risk, however, that 
although the ‘General Slocum” before she burned was readily written 
at one and one-half per cent per annum, even small lines could not 
be placed in New York on the submerged hull at a rate of four per 
cent until the offering came to the notice of one underwriter who had 
declined the boat when she was afloat, but was glad to take and keep 
the whole line lying on the river bottom. I leave it to you, gentlemen, 
to decide which was the better risk. 

The address of the Hon. James M. Beck of New York, counsel of 
the Mutual Life, on the topic of “National Supervision of Insurance,” 
was not only a masterpiece, but served to keep the large audience 
interested and instructed to an unusual degree. The personal charm 
and sincere manner of the speaker account for the strong force he has 
become in connection with the present New York life insurance in- 
vestigation, to which, however, he made but passing reference. The 
completeness with which the whole subject was covered, in effective 
language and in a comparatively brief space of time, has rarely been 
equaled. 

Hon. Zeno M. Host, the Wisconsin Insurance Commissioner, is one 
of the good-looking, plain men who is desirous of performing plain 
duties in a direct way, while at the same time not hesitating to point 
out the mistakes of the law he is occasionally obliged to execute. His 
address was in the main an exposition of the Wisconsin practice, but 
was also highly interesting in its historical review of State supervision, 
as a system, of which Mr. Host has made a deep study. 

President Gallagher was congratulated all around upon his admir- 
able conduct of the meeting, no less than for his skill in attracting so 
many speakers of ability. He hit upon another Irishman of talent 
when he selected A. A. Maloney of the Continental to say something 
about ‘Improved Construction.” This timely subject was well taken 
by Mr. Maloney, who has evidently followed the traditions of his 
eminent company in making it a special study. But his native wit 
caused him to reach the following business conclusion: 

When the special agent, who is always hustling for premiums, stops 
to consider what the next few years will bring about in the way of 
fireproofing in buildings, and realizes that every such betterment 
means a reduction of insurance rates, and when he considers further 
how rapidly the various protecting devices (particularly that un- 
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reasonable rate reducer, the sprinkler system) are being installed, is it 
strange that they should even now be studying the question—how are 
the premium receipts to be be kept up in the future ? 


Chemistry had as prominent a place as alchemy in the programme, 
the important papers of George A. Mowry of the German-American 
and Charles A. Hexamer of Philadelphia being virtually limited to an 
exposition of chemical hazards. Mr. Mowry pointed out the peculiar, 
though little known, dangers of carbon bisulphide, while the veteran 
‘Hexamer’s paper was a monument of industry in giving a “ready 
reference” for almost every chemical met with in modern manu- 
facturing and commercial risks. These reviews, while necessarily a 
little dry in their first reading, are of the highest practical value, and 
it is no surprise that they were rewarded with a rising vote of thanks 
by the meeting. 

The child who prefers to be told a story “out of your own mind” 
rather than have you read to him one out of a book, is father to the 
man who enjoys a talk without notes a vast sight more than a pre- 
pared address. It was in this spirit that W. B. McIntyre of Rock 
Island was received in giving his “Observations of a Stamping Secre- 
tary.” Like unto life itself, it was mixed and not always harmon- 
iously connected, but it was alive. Witty, pathetic and eloquent, Mr. 
McIntyre was among the most welcome of those who have “talked”— 
and given themselves—to the association. 

C. M. Cartwright gave a critique of insurance men and methods 
in relation to the press, and advocated the creation of a better bureau 
of publicity than even the Chicago Underwriters Association pro- 
vides. He was followed by the Hon. H. D. Davis, the State Fire 
Marshal of Ohio, in an able paper on the duties and opportunities 
of that office. It was exceptionally complete in its statistical aspect 
and gave a clear insight into the workings and the general scope of 
such a bureau. His paper was also given a rising vote of thanks. 

The elections in the Northwestern Association are always interest- 
ing and natural. Odell of Illinois was pitted against Jones of Michi- 
gan for president, and the latter would have been elected if Odell had 
not received a majority of the votes. Andrews of Michigan won out 
as vice-president, and Briggs as secretary and Townley as treasurer 
succeeded after desperate efforts in holding their jobs for another 
year. Townley even presented a certificate from his banker that he 
held all the money of the association. Briggs is supposed to have had 
a written testimonial from his pastor in a former parish. 

The deathroll included the names of six valued members, to whose 
memory suitable tributes were recorded. Henry Kitson of the Brit- 
ish America, A. A. Cratsenburg of the German-American, Henry 
Fowler of the Calumet, William R. Foster of the New York Under- 
writers Agency, Alfred Rowell of the A‘tna, and Charles F. Haw- 
kins, general adjuster, of Denver. Remembrance was also made by 
I. W. Holman of Captain H. A. Glassford, formerly of the Royal, 
who died in 1900. 

A quarter of a century’s experience was recalled in a few well- 
chosen words by J. T. Dargan, now president of the Atlanta-Birm- 
ingham Insurance Company, who exhibited the exquisite gold medal 
awarded to him in 1880 as the winner in the Alfred G. Baker prize 
essay contest. In that competition the committee (Martin Bennett, 
John W. Murray and Nicholas C. Miller) also awarded honorable 
mention to C. C. Hine, George C. Clarke, J. B. A. Abbey and Holger 
de Roode. Of this group three have passed away, leaving Mr. 
Dargan and the writer the only survivors of this episode of the earlier 
history of this famous association, whose great mission is still ‘‘the 
promotion of right thinking.” Ho cer DE Roope. 








CORRESPONDENCE. 


OHIO JOTTINGS. 


[From OuR OWN CORRESPONDENT. ] 


The flood-gates of prosecution against the insurance interests seem to 
have been opened widely in Ohio, apparently as a pre-election proposition. 
Grand juries are investigating, citizens are talking ‘‘out loud’’, and 
prosecuting attorneys are proceeding against the local agents and 
companies. 

So far nothing much has been accomplished. Auglaize county has had 
the agents before the grand jury, but no indictments were found and the 
matter has been left for a future grand jury in case the agents do not 
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abandon their organization. Dayton is trying to stir up the prosecutor, 
this having originated among the commercial interests, but nothing so 
far has come of the agitation. A ‘‘yellow’’ newspaper is trying to show 
how badly the people are treated in Cleveland, but a number of the 
largest propertyowners do not at all agree with the findings of “yellow 
journalism;’’ and it is believed that if the prosecutor takes any action, 
the Chamber of Commerce will look into the matter, and that the pure 
business proposition involved will so appeal to them that they will not 
be in favor of any action being taken. In Painesville, the authorities 
were beginning to talk about bringing actions, but the commercial body 
of that place, acting through a committee, persuaded the authorities to 
let the matter drop, as the companies were acting within their rights 
and the agents were local men who would not act against the interests 
of the city. Ashtabula county has the question in a more developed stage 
than any other place, twenty-nine agents have been indicted, the local 
association is temporarily disbanded, and a motion to quash the indict- 
ment has been argued. 

It does not appear as though the companies are involved in the 
agitation, unless some of them have directed their agents to join an 
association which compels its members to forward the daily reports 
through a stamping office, but it is not believed that any of the companies 
have done this. 

The general belief is that the agents cannot be touched, as there is no 
law preventing them from the joining of any such association as those 
organized in this State. 

The rating bureaus are coming in for considerable investigation, but 
so far it has not been made to appear that they were acting in any way 
contrary to the laws of the State. 

The general impression is that the cases will be dropped after election, 
if they are not settled before then, for the whole matter seems to 
resolve istelf into seeking for campaign material, or a joining in the 
present ‘‘fad’’ of insurance investigation. 

Invitations are out for the marriages of Frank M. Jones of the Sun, for 
the 24th inst., and of Kesey L. Walling, superintendent of the Toledo 
branch of the Ohio Inspection Bureau. CHRISTOPHER. 

Columbus, O., October 14. 





COMMUNICATION. 


Insurance of Beneficiary Under an Accident Policy. 


[To THE EDITOR OF THE SPECTATOR.] 


It is generally conceded—as an unwritten law, if not actual law itself— 
that no person shall be insured without his knowledge and consent, and 
that no person can recover under an insurance policy taken by another 
unless he has an insurable interest therein; but we have every day a 
large number of accident policies, issued to all clases of people in New 
York State and elsewhere, by which the person named as beneficiary— 
who may be a mother, father, wife, sister, brother, or child of the assured 
—shall be entitled to insurance in the event of certain accidents, with or 
without the knowledge or consent of the beneficiary. It is well to direct 
the attention of the companies issuing such policies, and incidently to 
direct the attention of the Insurance Department to the following extract 
from section 55 of the New York Insurance Laws: 

“Sec. 55. Insurance without the Consent of the Insured Prohibited.— 
No policy of insurance shall be issued upon any property except upon the 
application and in the name of some person having an interest in the 
preperty. No policy or agreement of insurance shall be issued upon the 
life or health of another, or against loss by disablement by accident, 
except upon the application of the person insured; but a wife may take 
a policy of insurance upon the life or health of her husband or against 
loss by his disablement by accident; an employer may take out a policy 
of accident insurance covering his employees collectively for the benefit 
of such as may be injured, and a person liable for the support of a child 
of the age of one year and upward may take a yearly renewable term 
policy of insurance thereon.”’ 

It is difficult to find herein any authority for issuing a policy insuring a 
mother, brother or sister as beneficiary. It is time that the law be made 
operative. SIDNEY N. Moon. 

New York, October 11, 1905. 








INDUSTRIAL INSURANCE. 





—Assistant G. M. Swartzbough of Cleveland No. 2, Prudential, has been 
promoted to the superintendency at Mansfield, O. 

—Cobb of Richmond, Knight of Newberry and Gore of Wimington are 
the Life Insurance Company of Virginia’s leaders for the week ending 
October 2. 

—The three months’ hat contest in the Chicago 3 district of the Pru- 
dential, between the junior and senior assistants, was won by the seniors 
by a narrow margin. 

—Agent H. A. Smith, of the Springfield (Ill.) district of the Pruden- 
tial, who, by the way, is over sixty years old, recently wrote twenty-three 
applications within a week. 

—The Colonial reports the following changes:—Appointments to Assist- 
ancies: M. A. Clymer, Philadelphia; Chas. H. Frost, Brooklyn; W. J. 
Osborne, West Philadelphia; W. G. Otten, Bronx; W. S. Lawrence, 
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Harlem; R. N. Shelley, Morristown; Edward J. Linne, Lambertville; W. 
K. Bornemann, Germantown. Transfers: William T. Allan, from New- 
burgh to West Philadelphia. 


—Howard O. Wolcott, formerly Prudential assistant at Sharon, Pa., 
is now superintendent at New Castle, succeeding Superintendent Bechter, 
who transfers to Pittsburg No. 3. 


—Agent F. O. Adams, of the Life Insurance Company of Virginia, has 


been appointed assistant superintendent in Newport News, succeeding 
Assistant Widgen, who has resigned. 


—In the canvass of the work of September 18, Superintendent Neal’s 
staff, of the Prudential at Norristown, secured sufficient applications to 
result in an issue of 246 policies for the week of October 2. 


—Superintendent J. P. Mulhall, of the Jamestown (N. Y.) district of 
the Metropolitan, was recently presented with a handsome watch charm 
upon his leaving to take the superintendency at Schenectady. 


—The Yonkers staff of the Prudential recently held a very enthusiastic 
meeting, which was attended by Division Manager Sanford and Assistant 
Manager Ayres. The agents pledged themselves for a handsome allot- 
ment during October. 


—The Metropolitan has divided Harrison, N. J., into two districts, the 
new one to be known as Essex. Superintendent C. O’Donoghue, formerly 
of Danbury, Conn., will have charge of the new district. E. S. Sheehan 
succeeds him at Danbury. 


—The Metropolitan’s leading district in ordinary for the first eight 
months of the year are: Buffalo, N. Y.; Morrisania, N. Y.; Bedford, 
(Brooklyn); Murray Hill, N. Y.; Clifton (Cincinnati), O.; New Orleans, 
La.; Forest Park (St. Louis); Calvert (Baltimore), Md. 


—Superintendent Amelung, of the Prudential at Saginaw, has left that 
place to take charge of the New Albany (Ind.) district, where he was 
formerly an assistant. The new superintendent at Saginaw is W. J. 
Lonergan, former assistant, who has been with the company since 1899. 


—Agent Laubach, of the Prudential at Hazleton, has an exceptionally 
good account. On a debit of $83.75 there were, for the week of September 
18, advance payments of $332.50, with $10.75 gross arrears, the collection 
percentage being 103. Mr. Laubach also has a good record in ordinary. 


—Chicago 3 district of the Prudential won the company’s capital prize 
in the joint anniversary contest, July 31 to September 18. Agent Collins 
wrote forty-two applications in one week, which materially assisted in 
giving Assistant Sperry’s staff $14.50 industrial increase during the 
period. 


—Prudential men who have been advanced to the rank of assitants: 
W. F. Holt, Hartford; W. H. True, Portland; L. J. Santamarie, Phila- 
delphia 10; J. W. White, South Bend; A. E. Stebbens, Rochester 1; G. D. 
Fuller, Watertown; G. H. Mollencopf, Cleveland 2; J. W. Middleton, 
Steubenville. 


—At the end of September, the Vincennes (Ind.) district of the Pru- 
dential had 140 per cent more industrial increase and 172 per cent more 
ordinary increase than on the same date in 1904. Superintendent 
Williams sees a great year in 1905. Assistant Wheatley leads in 
industrial and ordinary for the year. 

—The Hyde Park (St. Louis) district of the Metropolitan, under Super- 
intendent Hughes, is out for a new record. It will be pretty hard to 
beat the previous high scores of that district, but the men say they can 
do it. Assistant Frank Crosson holds the industrial leadership for the 
year and Assistant M. Bryne leads in ordinary. 

—The Colonial reports that including the week of October 9, the com- 
pany has made as much increase as in the entire year of 1904, excluding 
a portion only of the last week. Therefore, it has accomplished in forty- 
one weeks a trifle more than was placed on the books in fifty-one weeks 
of the preceding year. October 16 will undoubtedly equal the whole of 
1904. 

—On October 13, 1875, the Prudential embarked on its remarkable 
career, the success of which has placed life insurance, based upon 
scientific principles, within the reach of the wage-earner, whereas before 
it was a luxury to be indulged in only by those in more fortunate circum- 
stances. With the advent of industrial insurance disappeared the 
humiliating practice of passing the hat in factories and work shops to 
raise burial funds. Industrial insurance has kept countless numbers from 
the potter’s field and by the untiring efforts of industrial agents the 
working people from one end of the country to the other have been 
taught to save systematically. At the end of this month the company’s 
thirtieth anniversary contest will close and the anniversary will be 
celebrated in a manner befitting the splendid achievements of the past 
thirty years, which have surpassed in magnitude the anticipations of the 
most sanguine. 
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SURETY MATTERS. 


—Anthony T. Walsh has succeeded W. G. Orr as Wilkesbarre (Pa.) 
general agent of the Metropolitan Surety. 

—Philip F. Peck, recently with the Jersey City general agency of the 
Metropolitan Surety, now has charge of the Philadelphia office. 

—B. A. McBeth, formerly vice-president and general manager of the 
Bankers Surety, has become associated with the National Surety Company 
as assistant general solicitor. 

—The United States Fidelity and Guaranty Company has recently 
secured the bonding of the entire fraternal order of the Knights of 
Columbus, both for the supreme and ordinary councils. There are over 
2000 officers under bonds, with a liability of about $1,250,000. 

—A new surety company is said to be under way in Philadelphia. The 
charter was obtained some time ago and Paul V. Connolly, who has 
offered his resignation as Philadelphia manager of the Metropolitan 
Surety, is in charge of the details of organization and will be manager 
of the new company. 

—The depository bonds upon the funds of the Modern Woodmen of 
America, C. H. McNider, head banker, have been written by the United 
States Fidelity and Guaranty, upon the various banks selected by him. 
There are about $1,000,000 of bonds in all, upon a number of banks 
located in Illinois, Iowa, Missouri and other States. 

—In official bonds this is an off year, as there will only be elections 
in five or six States for county and other financial officials. Last fall, 
there were new officers elected in twenty-five or thirty States, which is 
quite a contrast with the present year. The cause of this is, that a 
number of States have changed their elections so that all county and 
State officials will be elected in the same years as there are held con- 
gressional and presidential elections. 

—Robert S. Brannen, manager of the Mountain department of the 
United States Fidelity and Guaranty, whose home is at Denver, Col., will 
endeavor to organize a national association of local and general agents, 
representing surety and burglary insurance companies, similar to the 
association he organized for the fire insurance agents. This project of 
Mr. Brannen’s cannot be too highly commended, and if there is ever to be 
common sense in surety management, it must come from the agents 
and not from the home offices. In this connection, there have been most 
successful local surety associations formed in Chicago, St. Louis, San 
Francisco, Washington, D. C., and other cities. 

—The Fidelity and Casualty has the following to say regarding the 
bonding of postoffice clerks: 


Postoffice clerks are required to give a bond of $1000 to the government, 
conditioned for the faithful performance of their duties. We have 
issued thousands of such bonds in all parts of the country, and have 
thereby acquired at first hand a mass of trustworthy statistics showing 
the nature and extent of the risk. We think that we know pretty closely 
what the moral loss ratio is in this class of risks. We are certain that 
there is a loss ratio, and that it is not a negligible quantity. We have had 
numerous claims and some considerable losses under these bonds. Any 
one, indeed, who reads the papers, knows that postage stamps, money 
and registered letters are stolen by postal clerks in repeated instances. 
Last month the postal clerks of the country held a convention, and 
invited surety companies to submit bids on these bonds. The company 
to which the business was awarded bid fifty cents per bond; that is to 
say, it agreed to bind itself to the extent of one thousand dollars for a 
consideration of fifty cents. It seems to us that this compensation may 
cover the cost of the stationery, typewriting, clerical work, and postage 
involved. We are not sure that it would do so. It is a curious fact that 
any company should think it worth while to do this sort of thing. 


—There is an enormous amount of building and railroad construction in 
course of completion, which makes business good for the contract 
department of the surety companies. The largest work, at any one point, 
is that of the New York terminal and tunnel of the Pennsylvania Rail- 
road and the change in construction of the road bed of the New York 
Central in entering Grand Central Station. The Subway for the under- 
ground rapid transit of New York was completed without the loss of a 
dollar upon any of the bonds of either the contractors or sub-contractors. 
This is a tribute to modern business methods and to the surety com- 
panies, which are entitled to a good portion of the credit, for having 
compelled exactness, definite provisions in contracts and all-round effi- 
ciency. In contrast with this, the first Brooklyn Bridge construction 
caused the failure of the principal and every sub-contractor on it and 
was a graveyard for all who had anything to do with it. 





—A decrease of 9675 members in Royal Arcanum ranks for the month of 
September is shown by statistics in the monthly publication of the order, just 
issued. The total membership of the order is now placed approximately at 
291,216, and, as the organization was said to number 315,000 before the new rates 
were announced, the total dropping off since the announcement is about 24,000. 






NEWS OF THE WEEK. 


THE MIDDLE STATES. 





Middle States Life and Casualty Notes. 
—The Mutual Life of New York has just written a policy for $450,000 on the 
life of Robert C. Hall of Pittsburg. 
—The New Jersey Plate Gless of Newark, N. J., has entered the burglary in- 
surance field and has appointed a manager for the new department, which will 
begin issuing policies within a short time. 


—On October 14 a petition was filed with the Insurance Commissioner of 
Maryland in behalf of the late Elias C. Price by Attorneys Barrett and Merry- 
man, asking that the Mutual Reserve Life be debarred from doing business in 
Maryland. 

—A meeting of the Life Insurance Association of New Jersey was held in 
Newark on October 11, and plans discussed for the prosecution of its work 
during the coming season. Arrangements were made for a smoker to be held in 
November, and each one present agreed to act as a committee of one to advance 
the interests of the association. After the meeting a luncheon was served. 


—A motion for the advancement of the case of the Security Mutual Life against 
Insurance Commissioner Prewitt of Kentucky has been entered in the United 
States Supreme Court The case involves the constitutionality of the Kentucky 
law authorizing the revocation of the licenses of foreign companies doing 
business in the State which may remove to the Federal courts suits brought 
against them in the State courts. 

—The Security Life and Annuity Company, with headquarters at Philadelphia, 
has recently been examined by the Insurance Department of Washington, pre- 
liminary to entering that State. At the same time the New Jersey Department 
had an investigation in progress, and, although it is not yet completed, the con- 
clusion drawn by the two departments is that the company is in sound condition 
and worthy of the confidence of the public. 


Middle States Fire Insurance Notes. 

—James T. Knox, a general insurance agent at Utica, N. Y., died recently of 
kidney trouble. 

—The Georgia Home of Columbus, Ga., has entered Pennsylvania and ap- 
pointed Brown & Smythe its agents in Philadelphia. 

—Robert Hawley of Williamsport, Pa., at one time secretary of the local 
board of underwriters, died there recently of a complication of diseases. 

—The Pennsylvania Insurance Department is about to make an examination 
of a certain mutual fire insurance company which makes extravagant claims in 
advertising its assets. 

—At the recent regular meeting of the Newark Fire Exchange a reduction of 
ten per cent was voted in the rate on buildings and contents in the district pro- 
tected by the new high-pressure water plant. 

—A. G. Marshall of Pittsburg, Pa., who was arrested some weeks ago in New 
York city and sent back to Pittsburg to answer charges of alleged irregularities 
in connection with the operation of the Duquesne, Lafayette and North American 
mutuals, was released from jail recently on $13,000 bail. The trial has been set 
for October 31. 

—Col. Tattnall Paulding, president of the Delaware of Philadelphia, has issued 
a circular letter to the stockholders, agents and other friends of the company, 
announcing that the present management is now sustained by a large majority of 
the stock, and consequently the annoying attacks which have been made upon 
the company for some months past have ceased. The Fidelity Shareholder Com- 
pany, a corporation actively in sympathy with the present management, has 
brought about this satisfactory condition of affairs. 





THE WEST. 





Western Life and Casualty Notes. 


—The Lincoln National Life of Fort Wayne, Ind., has taken over the business 
of the Fraternal Assurance Society of America, a fraternal order at Fort Wayne. 

—The Citizens Life of Louisville has entered Indian Territory. Early next 
year this company expects to enter Missouri, and Minor Morton has been 
selected to represent it there. 

—George A. Moore has resigned as president of the Pacific Mutual Life and 
is succeeded by Henry T. Scott, a member of the board of directors and presi- 
dent of the Union Iron Works. 

—The Michigan Mutual Life reports a prosperous year, and is looking forward 
to a series of handsome gains in the next annual statement, Its new business 
at the present time is in larger volume than at any previous period of the com- 
pany’s history. A recent addition to the agency staff is H. Y. Haynes of New 
York, formerly an Equitable Life representative. 

—At a recent meeting of the Citizens Life of Louisville three officers were ad- 
vanced and additions were made to the board of directors as follows: M. A. 
Scovill was advanced from the second to the first vice-presidency; L. W. Kee, 
treasurer, was made secretary and treasurer, and J. Walter Peake, cashier, was 
clected assistant secretary. The following were elected directors: J. T. Fasig, 
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Lexington, Ky.; J. R. Jarratt, Mariana, Ark.; J. L. Dibrell, Bon Air, Tenn.; 
W. E. Parrish, Owensboro, Ky.; J. S. Frazer, Mount Sterling, Ky., and J. W. 
Lam, Louisville. 


—On October 16 Federal Judge Kohlsaat sustained a demurrer of the Western 
Life Indemnity Company in the injunction proceedings brought by policy- 
holders to prevent the transfer of the company’s business to the Security Life 
and Annuity. The attorneys representing the policyholders immediately filed an 
amended bill, and arguments on this will be heard on October 23. 


—The Des Moines Life has issued a new policy called the “guaranteed annual 
dividend modified endowment policy.’”’ It guarantees eight per cent dividends a 
year and pays one-half of the face of the policy at the end of twenty years. 
It is a combination of the twenty-year endowment and twenty-payment life 
policies. The policy participates in profits at the end of the endowment period, 
in addition to the eight per cent annual dividend guarantee. 


With the Western Fire Underwriters. 
—W. W. Greek of Bluffton, Ind., has resigned as special agent of the German 
of Indianapolis. 


—It is understood that the Iowa State of Keokuk, Ia., will shortly reorganize 
as a stock company. 


—George Aldrich of Mount Vernon, III., has been appointed by the Forest 
City to succeed the late General Adjuster Parsons. 


—Thomas A. Barbee of Minneapolis has been appointed Minnesota special 
agent of the Delaware and the Reliance of Philadelphia. 


—Edward F. Sevier, for the past ten years inspecter of the Chattanooga (Tenn.) 
local board, died recently at Cincinnati, after a lingering illness. 


—The Anchor of Cincinnati strongly denies the statement that it will guarantee 
the policies of the Manufacturers Mutual of Indianapolis, except on risks where 
the Anchor had already a full line. 


—J. H. Ridgway of Chicage has resigned the special agency of the Millers 
National of Chicago to become special agent of the Central Manufacturers 
Mutual of Van Wert, Ohio, for the Western States. 


—The Home Insurance Company of Pine Bluff, Ark., an agency, has been 
chartered, with a capital of $17,000. The officers are: W. Z. Tankersley, presi- 
dent; George M. Wells, vice-president, and F. M. Rosenberg, secretary. 


—The German of Peoria, [li., will commence building a twelve-story modern 
office building the latter part of this month. The site selected is one of the 
most prominent in Peoria, being at the corner of Jefferson and Main streets. 


—Judge Hallam of St. Pau! has issued an order providing for the limit of 
assessments that may be made on the policyholders of the defunct Equitable 
and Mercantile Mutual fire companies of St. Paul, Minn. The assets of the 
two mutuals amount to $1650 and $3400, respectively, and the liabilities $15,40) 
and $13,000, respectively. 


—James L. McCluer, a pioneer Western insurance agent and formerly special 
agent and adjuster for the A£tna of Hartford in Kansas, Missouri, Oklahoma and 
Indian Territory, died recently at the home of his daughter at McCluer, Mo. 
The deceased was a veteran of the civil war, and had held a number of county 
and Federal positions. Mr. McCluer leaves a widow and eight children. 


—The question of separation is likely to be one of the most prominent ques- 
tions discussed at the annual meeting of the joint supervisory committee of the 
Western Union and the Pacific Coast Board, which will be held at Denver, 
October 25. Chicago managers are anxious to have Utah and Montana added 
to the field of joint jurisdiction, in order that graded commissions may be 
applied there. 





THE SOUTH. 





The Situation at Nashville. 
IT is expected that the recent efforts of the business men’s committee 
will have the effect of considerably clearing the insurance situation at 
Nashville, Tenn. This committee addressed a communication to Com- 
missioner Folk, calling his attention to the lack of insurance facilities 
for the merchants and propertyowners in the congested districts, and 
requested him to define the attitude of the Insurance Department toward 
insurance companies operating in Tennessee. Commissioner Folk, in his 
reply, says in part: 

My attitude in brief is that the law above quoted (the anti-compact 
law) must be strictly complied with. The law prevents any agreement 
between two or more companies or their agents as to rates. The law is 
not for or against any particular rate to be charged by any company; its 
theory is that fair competition will prevent any company from taking 
advantage of the premium payer. The law in question does not prevent, 
nor does any other law of which I am aware, an insurance company 
from writing business at rates fixed and determined upon by itself 
without any agreement, directly or indirectly, with any other company 
or companies. In furtherance of my purpose to enforce the law preventing 
any agreements as to rates, I have asked each company doing business 
in this State to furnish me with an affidavit, properly signed and sworn 
to, that it is not a party to any agreement as to rates in Tennessee, and 
have further sent to each company a ruling of the Department that any 
censorship by any official of any combination of companies or agents will 
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be treated as evidence of violation of the law preventing any agreement 
as to rates. 


The business men’s committee submitted copies of this correspondence 
to every agent in Nashville, and expressed the hope that in view of the 
statement filed by the fire insurance agents, that no combination exists 
in Nashville regarding rates, the agents will agree that there is now 
no reason whatever why any fire insurance company doing business in 
Tennessee should not continue writing insurance in Nashville as 
heretofore. 

Commissioner Folk has addressed letters to the presidents of all in- 
surance companies operating in Tennessee, asking them whether or not 
any contributions have been made within the past ten years by or on 
behalf of their respective companies for the benefit or use of any political 
party or candidate, and whether or not any gift, donation or contribution 
of any kind has been made to any person, association or organization. 
If so, the Commissioner demands that all particulars regarding any such 
transaction be furnished him. 





Southern Life Insurance Notes. 


—C. W. Deming, special agent of the New York Life at Brunswick, Ga., was 
recently awarded a handsome silver pencil in recognition of the excellent work 
being done by him. 


—October is to be “president’s month” with the State Mutual Life of Rome, 
Ga., to honor President Charles R. Porter, who was formerly vice-president and 
general manager. Agent Manley’s bulletin to the field force is of the kind 
which brings results, and a great month for this Southern company is assured. 


—The cases against the Inter-State Life at Benton, Ky., for rebating have 
been dismissed, and a verdict of not guilty rendered for the company. Civil 
suits have been filed by the Inter-State Life in all the counties where prosecu- 
tions have been begun, in which the company sues each of the policyholders to 
whom they are accused of giving rebates, to recover the entire amount of the 
first annual premium. 


—The stockholders of the Southeastern Life of Spartanburg, N. C., have 
elected the following board of directors: A. H. Twitchell, A. L. White, John A. 
Law, W. S. Montgomery, August W. Smith, S. J. Simpson, Elliot Estes, Sr., 
Giles L. Wilson and L. E. Carrigan. These officers were elected by the board: 
Elliot Estes, Sr., president; A. H. Twichell, vice-president; Giles L. Wilson, 
secretary and treasurer. Of the capital stock of $100,000, $76,200 has been sub- 
scribed. 


—The bi-monthly meeting and dinner of the Baltimore Life Underwriters 
Association was held at the Hotel Belvidere on October 10, and seven new mem- 
bers were elected. Over fifty persons attended the banquet, and President M. 
H. Goodrich, W. W. McIntire, chairman of the delegation of the Hartford 
convention, and E. J. Clark, secretary of the National Association, made ad- 
dresses. Mr. Clark then asked that President Goodrich read his paper on 
“What Qualifications Should Be Considered Indispensable in a Candidate for 
Membership in a Life Underwriters’ Association?” This very carefully pre- 
pared paper was received with much applause. Messrs. Heisse, Biggs and 
Savage and President Blackford of the Maryland Life spoke on this subject. 
G. M. Linthicum, J. H. Branham, John Ruhrah and J. M. Craighill, medical 
examiners; Douglas H. Rose, actuary of the Maryland Life, and John W. 
Pulis, comptroller and manager of the Baltimore Life, made brief addresses. 


Southern Fire Insurance Notes. 


—T. A. Manning of Dallas, Tex., has been appointed Texas general agent of 
the Dutchess of Poughkeepsie. 


—The Firemens of. Baltimore will pay a third dividend, twelve per cent, some 
time this month, making in all fifty-five per cent. There are a few other assets 
to be disposed of which may yield another dividend of about ten per cent. 


—The Franklin of Wheeling has withdrawn from the West Virginia Fire Under- 
writers Association and given its agents instructions to disregard stamping 
offices and send their daily reports direct to the home office, preparatory to enter- 
ing Arkansas for business. 


—Under the terms of the recent amicable adjustment of the reinsurance treaty 
differences between the Virginia State and the defunct Firemens of Baltimore, 
the special deposit of $20,000 which the latter company has with the Virginia 
authorities will pass to the Virginia State, when it is released after the expira- 
tion of every policy issued by the Firemens. 


—The Texas Court of Appeals has ruled that the Texas agents’ license law 
can only be construed as meaning that agents pay but cne occupation tax. The 
case at bar was that of Eichlitz vs. State of Texas. The defendant was fined 
for not taking out a license in another county in which he did business, although 
he had paid his tax in the county in which he resides. 


—One of the most important subjects considered by the first full meeting of 
the general advisory committee of the Cotton Insurance Association, recently 
held at Atlanta, was the question of commissions and the distribution to such 
agents as may be interested in the various classes of contracts to be written. 
The final decision as to commissions was left with the Atlanta advisory com- 
mittee. A committee to investigate and report on conditions affecting the 
business of the association in Texas will be appointed by the chairman. 
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THE PACIFIC COAST. 





No ‘‘ Trouble’? on the Pacific Coast. 


WE are glad to learn from so good an authority as The Firemans Fund 
Record that prosperity is not likely to induce a rate-war in fire insurance 
on the Pacific coast. The Record says: 


An insurance journal suggests that the Pacific Coast underwriters are 
in ‘‘trouble’’ because of ‘‘abnormal profits.”’ 

This idea of ‘‘trouble’’ is not new to the writer, as he had a shipmate 
once who was in “‘trouble’”’ because he had a piece of rope that was 
too long for what he needed it; he was just from ‘‘shore leave,’’ and was 
more than “half seas over.’’ 

The Pacific Coast underwriters have not had ‘“‘shore leave’’ and are not 
worrying about ‘‘abnormal profit.’’ 

They are not worrying about anything; they are not hunting ‘“‘trouble;”’ 
they are attending to business and are laying away a little surplus for 
the big city conflagration that is due in 1905, from another Baltimore, 
Rochester or other fireproof city. Se 








MISCELLANEOUS. 





Principles and Practice of Life Insurance. 


THE SPEcTATOR COMPANY announces for early publication the 
seventh edition of that well-known standard book, “Principles and 
Practice of Life Insurance.” This work, in its various editions 
during the many years it has been before the life insurance world, 
has won a recognition accorded to no other actuarial work. A 
prominent actuary, writing on valuation tables a few years ago, in 
referring to “Principles and Practice,” said that it contained the most 
comprehensive set of valuation tables extant, and his testimony is 
borne out by that of thousands who make daily use of the work. 
Actuaries, company managers, agents, insurance departments, law- 
yers and the courts all recognize it as the standard work on the 
subject. 

As is well known, “Principles and Practice’? was originally written 
and compiled by the late Nathan Willey, and subsequent editions 
were elaborated until the sixth edition, published in 1892, had in- 
creased to over 400 pages. In preparing the seventh edition, the 
publishers have had in mind the steady evolution in the scientific 
practice of life insurance and the new varieties of standard con- 
tracts, and, in order to bring the work thoroughly up to date, the 
text matter has been entirely rewritten and a large number of new 
tables added. The work of revision has been entrusted to the well- 
known actuary, Henry Moir, F. F.A., F.I.A., member of the 
Actuarial Society of America and actuary of the Provident Savings 
Life Assurance Society. Mr. Moir’s qualifications for such a task 
are well recognized in the actuarial world, so that his text matter on 
“Definitions and Explanations of Life Insurance Phrasecology” and 
“Scientific Principles of Life Insurance” have all the authoritative 
weight necessary. The extensive series of tables has also had his 
careful attention, and a majority of the new tables appearing in this 
edition have been compiled under his personal supervision. 

As explained above, the text matter is entirely new, and in this 
connection it is to be pointed out that the notation followed is 
strictly in accord with that adopted by the Actuarial Society of 
America, as given in every issue of its proceedings. 

In the section of the book devoted to tables, comprising by far 
the larger portion of the work, a rearrangement has been effected 
so as to bring in first place the tables in more common use. In this 
way the first set (following the interest tables running from 2 to 7 
per cent) deal with the American Experience Table at 3 per cent. 
Following those tables come the 3% per cent, 4 per cent, 44 per 
cent, all on the American Experience Table, and concluding with the 
Combined Experience Table at 4 per cent. Although the American 
4% per cent table is no longer used by American life insurance com- 
panies, it has been deemed advisable to retain the net premium and 
reserve tables on account of the fact that some States allow their 
use in connection wih surrendered policies, and, in fact, in many 
States it is still the final test of solvency. 

The arrangement of the tables will be as follows, taking the 
American Experience at 3 per cent as an illustration: 
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. American Experience Table. 

Commutation columns, 3 per cent. 

. Annuities and Single Premiums. 

Net Annual Premiums on all forms. 

. Endowment Single Premiums. 

. Terminal net values on all standard forms of life and endow- 
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ment policies. 

7. Annual premiums on 9, 14 and 19-payment life, and 9, 14 and 
19-year endowments. 

8. Terminal Net Values on 9, 14 and 19-payment life policies, and 
on 9, 14 and 19-year endowments. 

9. Net Premiums and Terminal Net Values on 5, 10, 15 and 20- 
year term policies. 

10. Cost of Insurance on whole life, limited-payment life and en- 
dowment policies. 

The new features in the above, also included in the 3% per cent 
tables, embrace the addition of the Rx column in the Table of Com- 
mutation columns; carrying out the Annuity and Single-Premium 
Table to age 10; premiums-and net values on term policies; pre- 
miums and net values from ages 20 to 70 on 9, 14 and 19-payment life, 
and 9, 14 and 19-year endowments; cost of insurance for nine stand- 
ard forms of contracts. By the insertion of these additional tables 
and the rearrangement of the order of the tables as outlined above, 
the work will be much more complete than before. The tables at 
4% per cent given in the new edition comprise all that are necessary 
for practical work, and will serve admirably for reference purposes. 
The tables on the Combined Experience Table of Mortality at 4 per 
cent interest will be placed at the end of the work, and will be in- 
creased by the addition of net premiums and policy values on term 
policies. 

Typographically, the seventh edition of “Principles and Practice” 
will be more than equal to its predecessors. Both text and tables 
will be printed from clear type, on a substantial quality of paper, cal- 
culated to withstand much wear, while the binding will permit of 
the work being opened out flat without breaking. Particular pains 
will be taken to see that absolute accuracy is obtained in the typogra- 
phy, all proofs being read in comparison with original sources of 
compilation, in addition to reading by printers’ copy. Easy reference 
will be facilitated by the insertion of a line at the head of each page, 
showing in heavy black type the table on the page and the rate of 
interest. In addition to this feature, a thumb index will aid in the 
immediate finding of any table required. 

This new edition of “Principles and Practice of Life Insurance” 
will be issued in but one form, similar to that known as the ‘“‘Act- 
uaries’ Edition” of the sixth issue. The text and tables will be 
printed with wide margins on a page 7 by 9%, the entire work com- 
prising over 500 pages. 

The price of the seventh edition will be $10 per copy, and sub- 
scriptions for it are now being taken, to be filled in priority of 
receipt when the book is issued. All orders must be addressed to 
the publishers, The Spectator Company, 135 William street, New 
York city. 





American Mutual Life Elects Officers. 
THE American Mutual Life Insurance Company of Chicago has completed 
its organization and elected the following officers: George W. Caldwell, 
president; George W. Riggs, vice-president and general manager; 
Jonathan Merriam, second vice-president; Frederick K. Root, treasurer; 
G. W. Weippiert, secretary; Dr. F. H. Martin, medical director. 

In addition to the officers the following trustees have been chosen: W. 
W. Sherwin of Elgin, Ill.; H. A. Root of Michigan City, Ind.; Fred. S. 
Kenfield, A. E. G. Goodridge and W. W. Hook of Chicago. 

The home office of the company is in the First National Bank Building. 
Mr. Riggs, the general manager, is a well-known insurance man, having 
been agency director of the New York Life and later president of the 
Mutual Life of Illinois. The capital stock of the company is $500,000, 
and surplus $500,000 consisting of 10,000 shares with a par value of $50. 
No shares will be sold at less than $100, the additional $50 to provide the 
surplus of $500,000. The charter provides that interest at the rate of 
five per cent per annum on the contributed surplus shall be paid until 
all of the surplus contributed shall have been returned to the 'stock- 
holders. 
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Board of Casualty and Surety Underwriters Second Annual 
Meeting. 

ON Tuesday, the 17th inst., some thirty-five representatives of casualty 
and surety companies gathered at the Hotel Manhattan, New York city, 
for the second annual session of the Board of Casualty and Surety Under- 
writers. President John T. Stone of Baltimore called the meeting to 
order at 2:20 P. M. and presented the Rev. S. S. Seward to open the 
proceedings with prayer. Secretary W. C. Faxon of Hartford then called 
the roll, showing companies to be represented as follows: A®tna Life, 
Hon. Morgan G. Bulkeley; A2tna Indemnity, B. Hunt; Continental Cas- 
ualty, H. G. B. Alexander; Central Accident, Ralph Butler; Fidelity and 
Casualty, Geo. F. Seward; Fidelity and Deposit, T. A. Whelan; Frank- 
fort Marine, Chas. H. Franklin; General of Philadelphia, F. J. Moore, 
also representing the General of Perth; Great Eastern Casualty, Louis 
H. Fibel; Hartford Steam Boiler, F. B. Allen; Lloyds Plate Glass, 
W. T. Woods; London Guarantee and Accident, A. W. Masters; Mary- 
land Casualty, John T. Stone; New Amsterdam, W. F. Moore; New 
Jersey Plate Glass, S. C. Hoagland; Ocean Accident, Oscar Ising; 
Pacific Life, Wm. Bruce Mann; Pennsylvania Casualty, W. N. 
Kingsbury; Philadelphia Casualty, R. S. Keelor; Travelers, Wm. 
Bro Smith; United States Casualty, Edson §S. Lott; United States 
Fidelity and Guaranty, J. Frank Supplee; North American Accident, 
W. A. Forrest; Empire State Surety, Wm. M. Tomlins, Jr.; New York 
Plate Glass, Major A. White; Munich Reinsurance, Carl Schreiner. 

Regrets at inability to attend were read by the secretary as having 
been received from the following associations: Commercial Travelers 
Mutual Accident, Illinois Commercial Mens, American Assurance, Inter- 
State Fidelity, Fraternities Accident Order, Employers Liability, United 
Commercial Travelers, United States Health and Accident, Metropolitan 
Plate Glass and Casualty. 

On motion, the reading of the minutes was dispensed with and they 
were formally approved. 


The address of John T. Stone, president, was in part as follows: 


This board was organized about a year ago, as the expression of a 
conviction on the parts of all its members that, even if no other good 
were accomplished by it, its promotion of closer personal acquaintance- 
ship among casualty and surety underwriters would fully justify its 
existence. 

But in addition to this very desirable object, there were certain more 
specific purposes which we believe could be accomplished by such an asso- 
ciation better than any other way, and perhaps only by this means. We 
are here to review the efforts of the first year toward the working out of 
some of those purposes; and to receive and discuss the papers which the 
various committees will present. * * * 

Casualty and surety insurance is a cabalistic phrase to the large 
majority of State legislaturemen, and indeed to the public generally. 
They have some general knowledge and much general and specific mis- 
information regarding fire insurance and life insurance, but their 
minds are, for the most part, blank as to casualty and surety insur- 
ance. Knowing little or nothing about these classes of insurance, 
they do not comprehend their dissimilarities to fire and life insur- 
ance, and therefore frequently couple them together in considering 
and enacting insurance legislation. The result has been in many 
instances the enactment of laws that are inappropriate and inequit- 
able, so far as they affect companies such as those which compose 
this body. It is true that many such laws have been proposed and 
defeated, but those of us who have had some experience in accomplishing 
their defeat can testify to the difficulty that has been encountered in 
convincing those who have had the law- ‘making power that the proposed 
legislation should not be enacted. * * 

The tax legislation affecting insurance companies generally is, even in 
single States of the Union, a heterogeneous jumble of State, county and 
municipal license charges, agents’ license fees, premium taxes, franchise 
taxes, and other charges. When it is remembered that this is to,a greater 
or less extent true of each of the forty-five States, and that the open season 
for legislation, .n sporting phrase, will soon be with us, it is evident that 
the presentation and discussion of such a paper as your committee on 
taxation will submit is needful, appropriate and opportune. * 

State deposit bills, occasionally for the so-called protection of ail ‘aii 
holders, but almost always especially designed to safeguard the policy- 
holders of the enacting State, are in evidence every legislative season in 
a number of State legislatures. As a rule, the surety companies get 
the lion’s share of this particular kind of attention. But the casualty 
companies are not altogether neglected. * * * 

Probably every manager of any length of experience has been and is 
called upon frequently to deal with the conflicting claims of agents with 
regard to commissions on business controlled or placed in one State, but 
located in another. These disputes have given rise, along with other 
causes, to the enactment of resident agent laws; and these laws in turn 
have made the settlement of such disputes more difficult and sometimes 
more dangerous. Your executive committee felt that a subject presenting 
so many sides and requiring treatment combining respect for the law 
with respect for the rights of agents might well engage the attention of 
the board. * * 

Doubtless the paramount issue, to use a phrase that had much political 
currency a year ago, in insurance circles to-day is the question of the 
desirability and practicability of the control of inter-State insurance 
matters of National government. The President, with his character- 
istic decision and his unhesitating initiative, indicated a year ago his 
purposes to encourage congressional action looking to the establishment 
of such control. The unhappy domestic quarrels and the resultant inves- 
tigations among the largest life insurance companies have disclosed 
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points of view, dispositions, methods and abuses which have given force 
to the demand that the affairs of such companies shall be more frequently 
and thoroughly scrutinised by competent authority, and their officials 
held to a much more rigid and much more real accountability. This has 
undoubtedly strengthened the movement toward Federal supervision. 
The subject has been well debated in bar associations, in various gather- 
ings of underwriters, and in the recently held convention of Insurance 
Commissioners. Eminent lawyers and prominent insurance men have 
published instructive papers pro and con. The insurance press and the 
daily newspapers have given much space to the question. We have all 
read, said and heard a great deal about it. We shall have the great 
advantage of hearing the whole matter treated by the gentlemen to whom 
it has been assigned, and then we shall have an abundant opportunity to 
ventilate our own ideas, to convince each other that we are right, 
and to give formal expression, if we so desire, to the conclusion that may 
be produced by, the refining process of the crucible of our combined 
wisdom. * * 

It is believed and expected that these papers, the discussion of them, 
and the subsequent use of them, shall be not merely academic, but dis- 
tinctly practical. The discussions should be full and free, edch member 
contributing his fair quota toward the intelligent consideration of all 
sides and phases of these subjects, some of which are constantly present 
in the transaction of our business and others frequently recurrent. 
Permit me, therefore, to impress upon each of you the necessity for 
prompt and continuous attendance at each session. We are here for cer- 
tain definite purposes. Let us not be diverted from them. 

These purposes, however, are not limited to the consideration of the 
subject assigned to committees. Those subjects, unavoidably, occupy a 
large portion of the printed program. But every member of the board 
is reminded that it is his right to submit for discussion any subject 
pertinent to the business of casualty and surety underwriting. 

This association has possibilities of great and increasingly useful service 
to the business in which we are engaged. It is a business that has already 
grown to very large proportions, and is growing at a remarkable rate 
every year. The combined premiums of the classes of insurance repre- 
sented in this organization were in 1904, $47,421,152, which was $5,680,363 
greater than 1903. These figures indicate that we have not associated 
ourselves a bit too soon; for surely a business of such magnitude 
demands for its wisest conduct the combined, corrected and harmonized 
aggregate of all the brains and energies engaged in its management. 
The board does not yet include in its membership all casualty and surety 
companies. But it is the hope of your speaker, and I am sure of every 
member, that before this annual meeting adjourns the roster will contain 
every such name. In issuing our invitations, we included every company 
whose name we could ascertain, whether members or non-members. I 
am sincerely pleased to know that a number of the latter class have 
accepted and are here, or will be; and I again extend to all of those 
companies a hearty invitation to join us in membership. 

One short year, a year necessarily of tentative effort, is too brief a past 
to call for any rhetorical retrospect. 

But the past, whether long or short, is behind us, while the present 
occasion offers an opportunity to accomplish somewhat for our mutual 
betterment, and the future may be vastly helped by what we actually do 
and what we resolve to do at this annual meeting. I trust and believe 
that our deliberations shall be of such a character that my successor, 
whom you will elect to this honorable office at the close of this meeting, 
shall be encouraged to carry forward the work of the board into much 
larger fields of usefulness. 


Applications for membership were next submitted from the American 
Bonding Company, North American Accident, Employers Indemnity, 
Bankers Mutual Casualty, National Casualty, and City Trust and Guar- 
anty of W. Va. These applications were referred to the executive com- 
mittee for investigation, the privileges of the floor being in the meantime 
extended to the representatives of such applicant companies as were in 
attendance. 

Geo. F. Seward, chairman of the executive committee, being called on 
for the report of that body, he designated W. F. Moore, secretary of the 
committee, to read the same. The report showed that the committee 
had held three sessions during the year, and at one had considered the 
bills submitted to a number of legislatures. These they divided into 
general and special, the former being of interest to all companies and 
the latter to particular lines. Twenty bills were in the general class and 
the companies were notified to use all legitimate measures for their 
defeat. At the same time, the companies were informed that the com- 
mittee would sanction no expenditures for that purpose directly or in- 
directly. The committee was able to report that no objectionable legis- 
lation had gone through, which in itself was a justification of the estab- 
lishment of the board, as particular pains had been taken to explain the 
objections to a number of bills. Certain rules of procedure had been 
laid down by the committee, including recommendations to the president 
relative to the appointment of committees on special topics for discus- 
sion at the annual meeting, on arrangements and a nominating com- 
mittee, the latter consisting of E. S. Lott, S. C. Dunham and F. J. 
Moore. The report was adopted. 

Secretary Walter C. Faxon presented the following as his report for 
the year: 

SECRETARY’S REPORT. 


The membership of the board at the date of organization, December 
9, 1904, consisted of twenty-two companies, of which nineteen were 
American companies and three were foreign companies having United 
States branches. 

Soon after this meeting, three American companies, who had expressed 
their intention to join the board but who could not be represented at the 
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meeting, were by vote of the executive committee enrolled as original 
members of the board, and during the year five additional companies were 
elected to membership, making a total of thirty companies belonging to 
the board, of which twenty-six are American companies and four are 
foreign companies. 

The names of the companies are as follows: 

“Etna Indemnity, Hartford, Conn.; Attna Life, Hartford, Conn; Cen- 
tral Accident, Pittsburg, Pa.; Continental Casualty, Chicago, III.; 
Empire State Surety, New York, N. Y.; Fidelity and Casualty, New 
York, N. Y.; Fidelity and Deposit, Baltimore, Md.; Frankfort Marine 
Accident and Plate Glass, New York, N. Y.; General Accident, Philadel- 
phia, Pa.; General Accident Assurance Corporation, Philadelphia, Pa.; 
Great Eastern Casualty and Indemnity, New York, N. Y.; Hartford 
Steam Boiler Inspection and Insurance Company, Hartford, Conn.; 
Lloyds Plate Glass, New. York, N. Y.; London Guarantee and Accident, 
Chicago, Ill.; Maryland Casualty, Baltimore, Md.; Metropolitan Plate 
Glass and Casualty, New York, N. Y.; National Surety, New York, N. Y.; 
New Amsterdam Casualty, New York, N. Y.; New Jersey Plate Glass, 
Newark, N. J.; New York Plate Glass, New York, N. Y.; Ocean Accident 
and Guarantee Corporation, New York, N. Y.; Pacific Coast Casualty, 
San Francisco, Cal.; Pacific Mutual Life, San Francisco, Cal.; Pacific 
Surety, San Francisco, Cal.; Pennsylvania Casualty, Scranton, Pa.; Phil- 
adelphia Casualty, Philadelphia, Pa.; Travelers, Hartford, Conn.; United 
States Casualty, New York, N. Y.; United States Fidelity and Guaranty, 
Baltimore, Md.; United States Health and Accident, Saginaw, Mich. 

The principal duty which your secretary has had to perform during the 
year, aside from the correspondence incident to the office, was the pub- 
lication of the constitution and by-laws of the board, copies of which 
were sent to all companies engaged in any of the branches of casualty 
insurance or surety business in the United States, also to over sixty 
insurance journals or papers having an insurance column. 

The responses received from the officials of companies which were 
not members of the board almost uniformly expressed appreciation of 
the organization, and several applications for membership were re- 
ceived which will be presented for your action here to-day. 


Report of the treasurer, William T. Woods, showed that the receipts for 
she year had been $610, disbursements $85, leaving a balance of $525. 

Capt. A. W. Masters submitted a resolution, to be placed on the calen- 
dar for future discussion, to the effect that groups should be formed 
within the board of the several classes of insurance represented, which 
groups could discuss specific problems without taking up the time of the 
entire body. 

The next number on the programme was the report of the committee 
on taxation, which, in the absence of the chairman, S. C. Dunham, was 
read by T. A. Whelan. The report follows in full: 


REPORT OF COMMITTEE ON TAXATION. 


The taxation of insurance premiums is conceded by most men, who 
have made it a subject of study, to be an improper method of raising 
revenue. Insurance is itself a tax that policyholders pay to corpor- 
ations for services and protection not afforded by the State, and he who 
pays premiums pays taxes. Protection by insurance is commendable 
and should be encouraged by the State and the tax paid by citizens for 
insurance should be made, like all other taxes, to bear as lightly upon 
them as possible. All taxation is a burden and should be imposed 
only to defray the necessary expenses of government and of such pro- 
tection as may be afforded by the State or by corporations chartered 
by it to render a public service for compensation. 

He who insures his house against fire, or his ship against the perils 
of navigation, or his business against loss or destruction by thieves, 
defaulters, bankrupts or by injuries for which he is held answerable, 
pays his tax for insurance upon taxable property, which returns to the 
State through the usual channels of taxation its share of the public 
revenues. 

He who carries life, endowment or accident insurance provides for 
his family in case of death, or for himself in his old age, or for support 
during disablement, all of which is beneficial to the State, because the 
tendency of such insurance is to prevent old and helpless persons from 
becoming a charge upon the public. If the insurance returns more than 
what is required for the reasonable support of the beneficiary, the 
excess is invested to pay a mortgage or in other property taxable by 
the community where the insurance is paid. 

Taxation of insurance premiums ought not to exceed such a sum as is 
reasonably necessary to pay the expenses of insurance supervision. In 
most States it largely exceeds these proportions and is depended upon 
as a source of revenue. No matter what form such taxation may take, 
it must in the end be exacted from the policyholder, all the resources 
of insurance companies being derived from premiums. 

Whilst, upon the principles stated, taxation of insurance premiums 
should be practically abated, such taxation has been practiced so long 
and has become so general that no more may be expected at present 
than reform in the direction of moderation and uniformity in all the 
States. At present, insurance taxation is unequal, grading from nothing 
in one or more States (except by the operation of retaliatory laws upon 
foreign companies) to 3 per cent in others. 

Some States require moderate license fees, while others exact large 
sums for the privilege of doing business therein, and permit cities and 
counties to nullify the authority of the State and exact further large 
sums for local licenses. 

In some States insurance companies are compelled to publish their 
annual statements in newspapers in every county, paying therefor 
extravagant rates, to no useful purpose whatever. But in most States 
this form of extortion is not practiced. 

It is one of the fundmental principles of taxation that it should be 
equal. But insurance taxation is grossly unequal and it is an obligation 
that every State owes to every other that uniform legislation should be 
enacted upon this subject, and also upon the subject of annual state- 
ments and all other subjects relating to the regulation of insurance 
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companies, including Department methods. Then retaliatory laws, 
which are illogical and absurd, would become unnecessary. 

It is encouraging to note that the American Bar Association, which 
was organized to promote uniform legislation among the States, has 
taken up for serious discussion the subject of insurance legislation and 
that the insurance officials of all the States meet once a year for the 
consideration of uniform methods. Some years ago they adopted a 
standard blank for annual statements, and the necessity for the pro- 
motion of uniform taxation and uniform legislation has recently been 
suggested to the National Association of Insurance Superintendents as 
a proper matter for consideration and advocacy by that body. 

If a valid and comprehensive law could be enacted by Congress for the 
regulation of insurance, many of the evils with which the public is 
now afflicted by diverse, unscientific and ignorant legislation would dis- 
appear. The committee on taxation believes and recommends that, until 
such relief can be furnished, special, organized and united effort should 
be exerted by the Board of Casualty and Surety Underwriters and by 
the companies that constitute its membership in favor of— 

1. Lower and equal taxation by all the States, not exceeding one per 
cent upon gross premiums, less premiums returned, in lieu of all other 
taxation by the States or by any municipality therein, except upon tax- 
able property. : 

2. Equal license fees by States, not exceeding the reasonable cost of 
issue and of the registration of companies and agents, and the abolition 
of all local license fees or taxes. 

3. The abolition of compulsory advertising, as much for the credit of 
the States as to relieve the companies from that form of oppression. 

4. Uniform statutes upon all other proper subjects for insurance legis- 
lation and uniform Department practice. 


The report was most favorably received and, after slight discussion 
as to procedure, was referred to the executive committee for such action 
as may be deemed necessary for the carrying out of its recommendations. 
It was also resolved to have the report printed in separate form for the 
use of the companies and others interested. 

Morgan G. Bulkeley next presented the report of the committee on 
Federal supervision which was as follows: 


REPORT OF THE COMMITTEE ON FEDERAL SUPERVISION. 


Upon the question submitted, to wit: ‘Is supervision of insurance 
companies by the Federal government desirable? If desirable, what steps 
should be taken to that end?” we beg to report as follows: 

Regulation of the business of insurance by the Federal government, 
which would include the right to an insurance company to transact busi- 
ness in the several States regardless of the laws and departmental re- 
quirements of any State other that that which gave corporate life to the 
company, would be desirable, and to secure such exclusive supervision 
and regulation would justify and demand from this board, in conserving 
the interests of its members, persistent and untiring effort. But regu- 
lation which will not exclude all other than that of the home State will 
but add to the burdens and expenses of insurance companies, and secure 
in return simply the moral effect which supervision maintained upon a 
high plane of efficiency may have as an encouraging and restraining force 
upon State insurance officials. 

We cannot perceive any other advantage to be gained by adding 
Federal to State supervision, except for those companies which, in the 
transaction of the business of insurance abroad, may find that their re- 
lations with foreign governments can be more effectively maintained 
and more strongly supported through a Federal department. 

We have given close attention to the arguments presented by the sup- 
porters of Federal regulation, and have devoted much time to the ex- 
amination of the authorities which have been cited in support of these 
arguments, but have been unable to extract therefrom more than the 
expression of a hope that the Supreme Court of the United States would, 
if confronted by an act of Congress for the regulation of insurance, de- 
claring, in terms, insurance to be inter-State commerce, reconsider its 
judgment in Paul vs. Virginia, and in the long line of cases in which it 
has reiterated that the business of insurance is not commerce, and that 
a contract of insurance is not an instrumentality of commerce, and ac- 
cept and thereafter act upon the congressional definition. 

Why the Supreme Court should so act has not been made clear, and 
obviously no assurance can be given that the court will yield its con- 
stitutiona? prerogative as well as its judgment to a congressional fiat. 
The power of Congress in this regard is predicated upon the commerce 
clause of the Constitution; and unless insurance is commerce, Congress 
has no power to regulate it or to confer upon insurance corporations the 
right to transact business in the several Siates, or to limit these States 
in the matter of taxation, deposits, license fees or supervision. 

In the present state of the question as indicated by the rulings of the 
Supreme Court, and with the limitations upon the power of Congress as 
they appear to us, however much we may approve the idea, we cannot 
recommend that any steps be taken by this board to secure Federal reg- 
ulation. However, there is room for improvement in State regulation, 
and we may with advantage and with great profit co-operate with the 
Convention of Insurance Commissioners to secure uniformity of law, the 
repeal of unjust and burdensome statutory requirements, and particularly 
the correction of the crude, illogical and unjust methods of taxation 
which bear so heavily, primarily upon the companies, but eventually 
upon those who carry the insurance. 

This report was productive of much discussion. No motion was made 
to adopt it and there seemed to be a decided difference of opinion as to 
whether the report meant an endorsement of Federal supervision or not. 
J. Frank Supplee started the discussion with a plea for such super- 
vision, urging that precedents had been established by which the Na- 
tional government forced State corporations to behave themselves. He 
thought the two insurance presidents in the United States Senate ought 
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has been announced he will take on the subject. Several instances of 
oppressive legislation were adduced by the speaker and references were 
also made to the action of certain insurance departments in connection 
with the present state of affairs in New York. T. A. Whelan of Balti- 
more also spoke at length and pointed out the effect of the anti-trust 
laws under present conditions. He also dwelt on the evils of present 
supervisory laws, referring especially to the advertising law of Ohio, 
where the companies had to pay $100 in each of 74 counties for adver- 
tising their statements. In another State, the officials threatened to 
revoke a company’s license if it did not settle a claim without recourse 
to the courts. 

William Bro Smith called attention to the question submitted to the 
committee, claiming it had admitted that Federal supervision is desir- 
able, but in view of the insurmountable obstacles, it would be better to 
devote time and money to making the present system better. He read 
a long extract from the opinion of Mr. Vance, read before the American 
Bar Association. Mr. Masters thought that all present would prefer one 
form of supervision if it could be obtained. Mr. Lott also spoke in the 
same strain, but thought the constitutional question was one apt to 
deceive by the ‘“‘holler.” 

Senator Bulkeley then took the floor and, after reading a number of 
extracts from court decisions, opinions of lawyers and various papers, 
made a strong address against National supervision. He referred to 
the insurance law now in force in the District of Columbia, which, he 
said, had every evil the companies now complained of. Supervision by 
the National government had not been successful in any direction, the 
record of connection with the failure of National banks being par- 
ticularly bad. The insurance business could not expect to get high- 
grade men to supervise at Washington, because the pay was not suffi- 
ciently high—even the President ought to get three times as much as 
he does—and if a high-grade man did develop, he would in all probability 
be picked up by some company. 

George F. Seward was the next speaker and, after a few remarks 
dealing with the impracticability of the question in view of the long 
line of court decisions based on both the question of citizenship and 
commerce, moved that an evening session be held. On reconvening, 
he continued his remarks, pointing out that Congress could not be 
expected to go against the decisions of the Supreme Court; and further, 
that it was an overcrowded body, unable to give proper attention to 
the matters which come before it. Assuming that an insurance bill was 
passed, amendments and changes would be exceedingly difficult to ob- 
tain, and the companies would be worse off. Incidentally, he expressed 
the fear that the centralization of power might stimulate corruption, 
and alluded to the disclosures of fraud in several of the departments 
at Washington. Radical legislation, he thought, was as much the fault 
of the companies as of the legislators, owing to confusing clauses 
adopted by various companies, which led to the belief that the interests 
of the insured were not properly looked after. Excessive taxation 
might be cured by a campaign of education proving to the legislators 
that by taxing premiums they were increasing the cost to the insured. 
If the companies worked to secure an ideal insurance code for the 
District of Columbia, it might serve as a model for other States and, 
properly presented, would aid materially in uniformity throughout the 
country. In his opinion, President Roosevelt would not make such an 
urgent plea for Federal supervision as had been claimed. 

Ralph Butler took up the question of the proper education of legis- 
lators. Mr. Bulkeley again supported the report of the committee, 
while J. Frank Supplee made a further plea for Federal supervision. 
On being put to a vote, the report of the committee was adopted and 
ordered printed for distribution. 

Resolutions were’ passed directing the executive committee to set 
on foot a movement among the Insurance Commissioners looking toward 
the passing of uniform laws, and also to make efforts to obtain a model 
law in the District of Columbia. Adjournment was then had until 
Wednesday. 





Examinations of Mutual Fire Insurance Companies. 

THE Pennsylvania Insurance Department recently completed examina- 
tions of the Johnstown Mutual Fire, the Republic Mutual Fire and the 
United States Mutual Live Stock insurance companies, all of Johnstown, 
Pa., and all practically under one management. Some of the results of 
these examinations will be found below, the October 1, 1905, assets and 
liabilities, as reported by Actuary Forster, being shown in comparison 
with other exhibits. Mr. Forster says, in part: 

The finanial statements of the Johnstown and the Republic, as pub- 
lished, claiming mortgages of $75,000 and $80,000 respectively, were 
merely mortgages given by an agent to cover any unpaid portion of his 
balance, and these mortgages were not recorded, being in fact not worth 
the paper they were written on. 


THE. SPEC TA-POR 239 


REPUBLIC MUTUAL FIRE. 








ASSETS. 
July 15,1905 Oct. 1, 1906, 
Jan. 1, 1905, (Co.’s Printed (Examiner’s 
(Pa. Report.) Statement.) Report.) 
Loans on bond and mortgage............. $600 SOG == aeeese 
Caalh itt OFIGe ONE NOs i cicesisccicas 116 t 4.668 § 34 
Cash in hands of agents.................- 809 : t 2,453 
Premiums in course of collection........ SS - #4 §° #i«sseee, 4 anaaas 
Furniture, fixtures, supplies, etc.......... 639 Ge = | i(séCRa 
TOGGUE, Se cncavanadastesecudaeasanssscs $3,028 $45,307 $2,487 

LIABILITIES 
RGU SOMMER ccs cccdecccostccsass saxcke [oe =i‘ f “umes 
CTE UNE vececcccuceacdcceusesexaa) weaves ae ° |). Ciemaane 
TRO RIO ccc dcntasdvccccacencecas cetuae ..  eaauda $382 
Losses unpaid ........ssseseeeeeeeeeereees ceeeee wee eee 2,785 
EGMRAASE BOE idan daswacccecemeccedeuscsace. atevad © © amean *1 500 
TIMENE o c cuca duukecwancandenuadinaaae mekade $2,840 *$4,667 
JOHNSTOWN MUTUAL FIRE. 

TASSETS. Oct. 1, 1905, 


Jan. 1, 1905, (Examiner’s 
(Pa. Report.) Report.) 





COME hindds dacaneganacuansscalacadssnsdeasdsddanéaunsausiaceda + 
a ge ee er ore err err error rrer ee 12 $1,754 
PAT OUTING WAN a ac acavaxandacccccadcdssagucouscuuasceadacen 400 56 
TRON 5a sac cannakedtaseatadddekdadtsacdadhanhasannasee $1,612 $1,810 
LIABILITIES 
RSI CIRM i candandscecnadqddaadeasaetnnesdianesauaa aneeee $404 
CIAIMIs CUO, GE URINE. ioc dec cccecdanatiaeeccacunasacts aaegas 1,305 
TOUR «oo cdc ccccdeccecdcccdecccsdcesscoccesecensscscedes Sa4ens $1,709 


* Fraud claimed, $4000 on other policies. 
7 Excluding premium notes and amount of assessment liability of members. 





Insurance Taxes in Kansas. 


Up to September 5, the Insurance Commissioner of Kansas had received more 
than $225,000 from the insurance companies that do business in that State. This 
amount, $100,000 above former years, he hopes to swell to more than $250,000 be- 
fore the end of the year. The law-makers appear to enjoy levying this tax, not 
perceiving that every dollar of it comes from policyholders and increases the 
price of the insurance they need and must have. 

By this year’s annual report the Kansas Department had collected from in- 
surance companies, between January 1 and May 1, 1905, $212,197. The largest 
item in the list, $146,501, is simply called “taxes.” The big item, $30,862, the 
“firemen’s relief fund,” is taxed upon fire insurance companies only. This fund 
is divided between the towns in the State having fire departments, and usually 
goes to the firemen themselves. They are worthy men, but the companies are 
not in business to pay pensions even to the best citizens or to pay for the 
equipment of fire departments. The tax inevitably increases the rate of fire in- 
surance paid by all men who insure their property against fire——The Insurance 
Magazine, Kansas City, Mo. 





The Republic Fire Insurance Company of Norfolk, Va. 


In August last, the Republic Fire of Norfolk, Va., completed its organi- 
zation, made its deposit of Norfolk city bonds valued at $11,250 with the 
State Treasurer, and secured its license from the Auditor of Public Ac- 
counts, authorizing it to transact insurance business in Virginia. The 
company’s capital is stated to be $50,000, with an initial surplus of 
$25,000, making $75,000 for the protection of policyholders. The Republic 
Fire issues profit-sharing policies to its Virginia policyholders, and also 
writes strictly surplus lines on approved risks throughout the United 
States and Canada through B. A. Boughan, general agent, 59 William 
street, New York. The officers of the Republic Fire are as follows: 
President, Chas. M. Barnett; vice-presidents, T. S. Southgate and W. G. 
Swartz; secretary, Elmer Bennett; treasurer, Ncerman Bell, Jr. The board 
of directors includes some of Norfolk’s best citizens and business men. 
President C. M. Barnett is manager for Castner, Curran & Bullitt, and 
is a director of the Citizens Bank; Vice-President T. S. Southgate is 
president of T. S. Southgate & Co., Incorporated, and a director of both 
the National Bank of Commerce and the Virginia Savings Bank and Trust 
Company; Vice-President W. G. Swartz is a member of the firm of Miller, 
Rhodes & Swartz, and a direetor of the Citizens Bank. Other directors 
are: W. L. Tait of Geo. Tait & Sons, McD. L. Wrenn of A. Wrenn & 
Sons and vice-president of the Citizens Bank; Edmund S. Ruffin, attor- 
ney-at-law and president of the Board of School Trustees; R. B. Cooke, 
traffic manager, N. Y., P. and N. Railroad company, and a director 
of the Citizens Bank; William Sloane, president of the Chesapeake 
Knitting Mills, president of the Berkley Peoples Bank and director 
of the Norfolk National Bank; Geo. J. Twohy, trust officer and 
director of the Citizens Bank; R. S. Cohn, secretary and treasurer of the 
Roanoke Railroad and Lumber Company and vice-president of the Lum- 
bermens Marine Insurance Company; E. L. Woodard, president of the 
Southern Distributing Company and director of the Citizens Bank; E. T. 
Lamb, general agent of the Southern Railway Company and of the 
Chesapeake Steamship Company, and director of the Norfolk National 
Bank; W. D. Pender, attorney-at-law and director of the Citizens Bank: 
John L. Farant of John L. Farant & Co., and Elmer Bennett, secretary 
of the Republic Fire, 
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Employers’ Liability Business, 1895-1904. 

The accompanying table shows some important items relating to 
employers’ liability insurance taken from the annual statements of com- 
panies operating in that field. It will be noted that in the space of ten 
years the premium receipts have increased nearly four-fold. The column 
of reserve for losses shows that due care is being taken to provide a safe 
margin in this most important particular. 

Besides the items of reserve given below the companies hold the follow-. 
ing amounts as a liability against estimated expenses for adjusting 
unpaid liability claims: Aitna Life, $121,072; American Fidelity, $100; 
Casualty of America, $9000; Fidelity and Casualty, $69,740; General Acci- 
dent, Perth, $20,000; Maryland, $96,970; New Amsterdam, $9293; Phila- 
delphia Casualty, $1500; Travelers, $302,716; United States Casualty, $1560. 
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i) EMPLOYERS’ LIABILITY BUSINESS, 1895-1904—Continued. 




















5 Reserve 
Company. Ver.| Eee | tee | See | red 
G 3 Losses. 
po err | $1,707,241 $505,866 $634,599 * $432 400 
Hartford. 1903 1,188,340 210,319 490,042 205,900 
1902 236,578 5,004 115,564 20,400 
American Casualty.. 1904 20,444 2,513 | i 
Reading. 1903 7,096 Sea khheee ~~ Anaaes 
American Fidelity..........- 1904 8,521 890 6,138 600 
Montpelier. ¢ 
Casualty Co. of America...... 1904 469,149 50,936 411,185 62,820 
New York. 1903 63,940 1,223 91,360 5,410 
Employers Indemnity]... 1904 142,422 54,136 64,859 11,575 
Philadelphia 1903 116,733 41,621 56,737 10,500 
1902 101,001 39,539 47,706 9,775 
1901 91,975 25,882 ke ee 
1900 65,681 ss ror 
1899 48,030 AE RS Se es 
1898 35,234 lt ss ne ce 
1897 29,912 ee | Aseesse a) .. abate 
1896 22,617 OS ie fae 
1895 18, "984 Ot eS | i ares 
Employers Liability......... 1904 1,812,213 681,256 b 756,559 497,750 
ndon. 1903 1,915,226 727,606 778,234 453,690 
1902 1,663,513 666,273 729,407 416,270 
1901 1,368,192 524,340 617,008 375,250 
1900 1,220,491 516,571 562,943 319,155 
1899 1 091. 620 604,004 482,185 308,070 
1898 941, 627 534,425 403,674 244,825 
1897 868.924 507,280 396,023 219,150 
1896 790,892 478,516 389,185 208,110 
1895 728,673 493, 090 358, 480 218,790 
Fidelity and Casualty........] 1904 1,776,904 888,014 h 730,307 627,260 
New York. 1903 1,903,007 849,783 781,807 733,575 
1902 1,791,563 809,651 777,403 637,850 
1991 1,473,986 766,403 666,687 577,650 
1900 1,377,230 673,628 613,497 557,900 
1899 1,423,916 712,606 595,992 541,075 
1898 1,424,085 677,046 627, "835 433,535 
1897 1,184,967 616,103 576,745 341,180 
1896 990,189 529,589 485,368 340,710 
1895 880, 525 433,006 452) 577 284, 135 
Frankfort M.,A.and P.G....| 1904 922,857 425,405 375,389 358,993 
Frankfort. 1903 1,028,918 617,919 407,628 224,971 
1902 959,124 558,004 387,704 280,574 
1901 763,403 382.673 314.057 266,264 
1900 683,811 392,976 280,851 212,972 
1899 604,490 285,582 282,946 117,865 
1898 424,572 161,124 236,373 68,250 
1897 ,o74 .273 135,000 31,777 
1896 25,094 K 20,000 4,536 
General Accident............ 1904 149,685 39,180 59,847 39,595 
Perth, Scotland. 1903 174,933 45,370 77,553 66,535 
1902 201,282 43,445 93,484 43,860 
1901 57,930 3048 35,658 8,525 
1900 454 903 oh eee 
London Guar. and Accident..| 1904 1,005,624 367,301 399,552 $427,325 
London. 1903 | 1,033'820 372/812 399,008 361,150 
1902 959,112 498,294 400,433 311,300 
1901 817,173 425,345 364,541 288,965 
1900 739,279 319,359 321,092 65, 
1899 640,099 285,084 279,492 236,135 
1898 580,201 289,093 274,271 226,135 
1897 559,580 261,352 271,517 230,500 
1896 470,396 154,370 233,740 186,500 
1895 381, 362 ,750 192; 755 111,250 
Maryland Casualty..........] 1904 1,265,029 484,231 437,950 387,880 
Baltimore. 1903 1,329,996 444,168 470,110 539,217 
1902 | 1,417,379 476,951 555,531 366,137 
1901 1,239,181 385,257 521,315 207,068 
1900 1,103,998 325,121 488,528 178,084 
1899 919,883 112,511 458, 215 80,248 
1898 132 775 4,913 108,854 11,359 
New Amsterdam Casualty....] 1904 318,338 131,118 g 124,921 $66,882 
New York. 1903 331,085 150,657 129,546 30,923 
1902 318,429 141,569 132,038 48,505 
1901 239,895 105,529 98,805 43,475 
1900 223,446 62,447 124,267 22,380 
1899 59,214 9,665 81498 4'655 
Ocean Accident and Guar....| 1904 957,427 334,931 c 297,812 285,182 
mdo 1903 949,903 338,054 282,179 252,147 
1902 1,000,697 353,604 294,145 219,815 
1901 654,569 167,466 220,475 153,242 
1900 222,454 30,040 125,589 48,241 
1899 it eee oc rere 


























A Reserve 
Premiums Losses Unearned A 
ComPANy. Year Received. Paid. Premiums. a 5 Unpaid 
osses. 
Pacific Coast Casualty.......| 1904 $127,332 $13,683 $65, pee $35,900 
San Francisco. 1903 105,881 22,156 48,8 : 
Pennsylvania Casualty.......} 1904 45,280 7,024 4,836 1,580 
Scranton 1903 14,498 7,431 10,779 1,500 
1902 12,381 22,715 5,708 4,528 
1901 19,294 14,348 9,424 9,806 
1900 52,683 28,118 7,539 14/105 
1899 : s/c  r 1) nae 
Philadelphia Casualty........] 1904 122,914 24,379 d 76,016 15,703 
Philadelphia. 1903 84,648 18,049 1.389 6,000 
1902 22,799 1,007 19,260 1,091 
1901 9,426 560 5,625 574 
1900 2,776 21 yl ie ree 
Standard Life and Accident...} 1904 627,452 228,084 e 256,340 419,338 
Detroit. 1903 645,265 229319 265,758 330,995 
1902 547,783 209,271 228,424 249,724 
1901 465,249 183,591 196,102 207,719 
1900 445,660 192,607 180,786 137,900 
1899 379,786 200,154 162,738 94,320 
1898 377,776 204,293 171,029 80,802 
1897 334,767 205,663 160,415 91,105 
1896 338,487 203,725 161, "401 85,909 
1895 315,532 150,350 165; 697 85,791 
TYATOIGS ooo 5 sols o:c0kt csc Oe 2,853,538 700,937 1,043,536 21,015,516 
Hartford. 1903 2°519.969 621,312 906,833 1,111,880 
1902 1,961,636 527,486 735,445 1,005,119 
1901 1,460,585 465,056 530,105 783,620 
1900 1,243,945 361,571 475,241 623,734 
1899 965,121 262,452 418,993 586,520 
1898 874,961 238,402 384,403 430,102 
1897 733,473 262,141 323,655 299,066 
1896 539,128 293,125 251,512 286,652 
1895 503,541 322,685 233, 943 406,244 
United States Casualty....... 1904 426,792 163,719 f 184,895 76,477 
New York. 1903 444,929 212,206 185,816 71,224 
1902 417,864 183,102 197,887 96,347 
1901 373,412 181,570 177,365 69. 985 
1900 349,084 148,429 160,492 79, 455 
1899 302,321 123,606 153,953 74'210 
1898 302,534 113,169 157,146 73,595 
1897 282,244 70,835 133,919 47,070 
1896 157,923 35,517 97,317 27,135 
1895 53,997 6,720 35,344 3,891 
Totals (18 companies)..... 1904 14,759,162 5,103,903 5,939,286 4,762,876 
15 companies).....]| 1903 | 13,628,477 4,846,228 5,328,042 4,395,117 
(15 companies).....| 1902 | 11,450,140 4.542.728 4,673,333 3,705,020 
(15 companies).....} 1901 9,120,957 3,719,717 3,832,786 3,076,665 
(15 companies)..... 1900 7,879,438 3,180,130 3,420,062 2,530,666 
(13 companies)... ..] 1899 6,658,742 2,857,114 2,926,255 2,106,878 
(10 companies)..... 1898 5,491,950 2,594,796 2,551,747 1,639,579 
( : companies).....} 1897 4,615,859 2,213,272 2,304,845 1,415,607 
( 9companies).....}] 1896 4,130,996 2,300,002 2,022,347 1,338,137 
( S8companies).....] 1895 4, 002, 139 2,090,525 1,829,014 1,308,883 




















* Exclusive of $109,000 -pecial reserve for unpaid liability losses. + Exclusive of $125,000 
special reserve for unpaid liability losses. f~ Of which $6, 400 is for resisted claims and $420,925 
special reserve for unpaid Mabitity loss; in addition to which there is a contingent liability 
reserve of $150,000 § Additional reserve for liability claims, $12,000. 4 Previous to 
March, 1903, a mutual company a Additional liability reserve, $617, 804. 6 Additional 
special reserve fund, $250,000. c Additional special reserve fund, $225,000. d Contingent 
reserve fund, $33, 397. e Contingent reserve fund, $75,000. } Contingent reserve fund, 
$108,752. g Contingent reserve fund, $16,000. h General contingent reserve fund, 
$450,000 ; special contingent fund, $100, 000. 





A Trio of Fire Insurance Wanderers. 
AFTER a period of innocuous desuetude, the widely known F. W. Anthony 
of Brooklyn, N. Y., is again in the field as an ‘‘insurance broker.” 
The concerns whose statements he hands out to those supposed to be 
interested can scarcely be classified as of the highest grade; in fact, 
Actuary Forster of the Pennsylvania Insurance Department speaks in a 
very disparaging manner concerning one of them. Mr. Forster has re- 
cently examined the Republic Mutual Fire of Johnstown, Pa. (one of 
the companies whose policies are understood to be procurable through 
Anthony), in conjunction with two allied concerns, the Johnstown Mu- 
tual Fire and the United States Mutual Live Stock, and reports in part 
as follows: 

The financial statements of the Johnstown and the Republic as pub- 
lished, claiming mortgages of $75,000 and $80,000, respectively, were 
merely mortgages given by an agent to cover any unpaid portion of his 
balance, and these mortgages were not recorded, being, in fact, not 
worth the paper they were written on. In the case of the Republic, this 
financial statement is changed, but includes an asset of all the future 
amounts that can be called. 

The Republic issues two forms of policies, one providing a regular 
maximum premium to be charged each year for a limited number of 
years, the other being a cash policy with assessment limited to $1. 
Under the first form, the company cannot assess now for losses unpaid, 
but must wait until the anniversary of the policy to call for the regular 
premium. On December 31, 1904, the assets of the Republic Mutual were 
$3028, aside from $4774 of premium notes, and policyholders’ liability of 
$977. A printed statement dated July 15, 1905, claims $67,312 of assets, 
made up of $4668 of ‘‘cash in hands of treasurer, brokers and agents;’’ 
bonds and mortgages (first lien), $40,000; charter, supplies and furniture, 
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$639; premium notes, $22,005. The only liabilities mentioned are $2600 
of reinsurance reserve, and $240 for outstanding bills, the remainder, 
$64,472, being designated as ‘“‘surplus.”’ ‘‘No claims due and unpaid.” 
Judging by the size of the reinsurance reserve and of the ‘‘cash”’ in 
hands of brokers, agents, etc., the concern’s premium income between 
January 1, 1905 (when it had $3028 of cash assets), and July 15, 1905 
(when it claimed $45,307 of assets aside from notes), could hardly have 
exceeded $6000 to $8000; hence the question naturally arises, from what 
source did the great increase in assets come? The quick growth appears 
to have been succeeded by an even greater shrinkage; for Actuary 
Forster’s report states the Republic’s assets to have consisted, on October 
1, 1905, of cash, $34, and agents’ balances, $2453; total, $2487. On the same 
date the liabilities for borrowed money ($382) and unpaid losses ($4285, 
including $1500 in suit) amounted to $4667, exclusive of alleged fraudulent 
claims aggregating $4000. The Officers of the Republic are: President, 
J. W. Wirt, M. D. (he would better stick to pill dispensing); vice- 
president, B. Franklin Miller; secretary and general manager, C. H. 
Hayden; treasurer, James W. Hayden. 

Another prowler for premiums is the Traders mutuat Fire Insurance 
Company, whose ‘“‘home office” is at 926 Walnut street, Philadelphia, Pa. 
It gracefully ameliorates the handicap of the word ‘‘mutual”’ in its title, 
on its so-called ‘financial statement,’’ by putting it in inconspicuous 
type. The Traders mutual (mutual to be whispered) was incorporated 
in August, 1903, and at the end of 1904 had accumulated $30 in cash and 
$771 of uncollected premiums and assessments. It also had power to 
assess further to the extent of $7171. It then had $925 of unpaid losses, 
and owed $85 for borrowed money—an excess of liabilities over cash 
assets of $210. During 1904 it collected $1216 of premiums. In the same 
year $897 were devoted to salaries, commissions and other charges; $179 
were required for rent and sundry expenses; $28 were returned on all- 
cash policies, and $174 were paid for losses. But, mark what growth and 
progress took place between January 1 and May 10, 1905! A ‘“‘statement”’ 
as of the latter date shows $54,282 of assets, comprising mortgages and 
bonds, $30,000; stocks and bonds, $10,000; bills receivable, $132; charter 
and supplies, $275; premium obligations for insurance, $10,000; cash in 
treasury and other cash items, $3875. The total liabilities (no reinsur- 
ance reserve mentioned) were $947, including $143 for unpaid losses and 
$804 for bills payable. Query: Where did all the additional assets come 
from? The officers of this concern are: President, Isaac A. Braddock; 
vice-president, Frank W. Neff; secretary and treasurer, Louis G. Smith. 

The Phenix Town Mutual Fire of St. Louis, Mo., seems to be of some- 
what heavier calibre than are the two concerns above alluded to. Its 
statement as of October 19, 1904, showed $21,551 of gross assets, from 
which, however, the Missouri Insurance Department deducted as non- 
admitted $4206 of agents’ balances. Of the remaining assets, $3345 were 
“cash in Mercantile Trust Company;”’ $1000 were represented by stock 
(at par) of Paris (Tex.) Electric Light Company, and an equal amount by 
stock of the Paris (Tex.) Transit Company; demand notes, secured by 
collateral (latter not described), $6000; demand notes, ‘‘unsecured, but 
undoubtedly good,’’ $6000. The statement as of December 31, 1904, showed 
$15,764 of admitted assets (including book value of bonds and stocks and 
demand notes, $14,000, and cash $1764), with $4929 of unadmitted agents’ 
balances. The liabilities were stated to be $649 for losses adjusted, but 
not due, and $1500 for losses resisted. The officers of the Phenix are: 
President, H. E. Rogers; vice-president, Fred. H. Wilson; secretary and 
treasurer, Freeman Wright. The Phoenix cannot be sincerely congratu- 
lated upon the company in which its advertising matter appears to be 
circulated. 





The Continental Life Insurance and Investment Company. 

In order that the extensive development of its business may not suffer 
through any lack of funds or impairment of financial strength so far as 
policyholders are concerned, the Continental Life Insurance and Invest- 
ment Company of Salt Lake City has entered into a contract with the 
Western Securities Company of San Francisco. The contract provides 
for an assignment on the part of the life insurance company of its 
entire expense loading on all premiums for a period of twenty-five 
years, in consideration of which the Securities Company agrees to pay 
all the operating expenses of the life insurance company, including com- 
missions to agents, salaries of field men, branch office expenses, medical 
examination fees, taxes and license fees. By this method the life in- 
surance company will retain possession of the entire net premium where- 
with to pay claims and maintain the statutory reserve and can increase 
its business to an unlimited extent without fear of impairment. This 
will prove of benefit to the policyholders, as any surplus earnings on 
their contracts will not have to be used to provide for expenses in excess 
of the loading. 
The Western Securities Company has been organized under the laws 
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of Arizona, with head offices in San Francisco. It has an authorized 
capital of $1,000,000, and among its incorporators are many of the most 
prominent men of the Inter-Mountain and Pacific States. As a company, 
this organization will not hold any stock of the Continental Life, although 
there are men interested in each. It is proposed to sell the stock purely 
on its merits as an investment, and no stock will be sold unless policies 
are secured in the Continental Life on the basis of $1000 of insurance 
to each $40 of stock. A portion of the loading, equal to about ten per 
cent of the premiums, is paid directly into the treasury of the Western 
Securities Company to pay dividends on the stock issued by it, and a 
minimum dividend of seven per cent is guaranteed. 

The Continental Life has been in business about a year and a half, and 
during that time has written in round numbers $6,000,000 of business. 
It is operating in the States of Utah, Idaho, Montana, Washington, Cali- 
fornia and Arizona. Hiram Tyree, president of the company, is naturally 
proud of the record made in so short a time, and is convinced that the 
arrangement with the Western Securities Company will result in a still 
larger volume of business. The policyholders, under the arrangement 
outlined, know at all times that no more than the loading will be used 
for expenses, while the managers will be able to write all the business 
offered without running any risk of depleting the company’s financial 
strength. Such a plan gives promise of a rapid development of business 
in a company which has already established its claim to recognition as 
a vigorous competitor in the life insurance field. 





Imaginary Bonds as Assets. 

IN THE SPECTATOR of October 12, in the course of an article suggesting 
to business men the advisability of accepting the policies of only such 
domestic companies as are licensed by the insurance authorities of the 
respective States in which they are domiciled, we referred to the case 
of the Jefferson Fire and Marine Insurance Company of Richmond, Va., 
now defunct. That company’s statement as of December 31, 1904, was 
filed with the Auditor of Public Accounts of Virginia (who is in charge 
of insurance matters in that State), although the company did not make 
the statutory deposit of $10,000, and did not secure a license to operate in 
Virginia. The statement referred to showed assets as follows: United 
States bonds, valued at $21,600; Richmond city bonds, valued at $10,500; 
Virginia funded bonds, valued at $11,700; New York city bonds, valued at 
$6150; cash, $28,719; uncollected premiums, $9387; interest, $690; furni- 
ture, etc., $1500; total assets, $90,246. 

Following the appointment of Roscoe C. Nelson as receiver of the 
Jefferson Fire and Marine, we wrote him, asking if any of the above- 
named assets had been turned over to him, and what percentage of 
claims he considered that creditors are likely to receive. In reply, we 
have received a letter from Mr. Nelson reading as follows: 


[To THE EDITOR OF THE SPECTATOR.] 

Your favor of the 5th inst. was promptly received. In reply, I would 
state that none of the assets mentioned by you was turned over to me, 
with the exception of the furniture, inventoried at $1500, and which was 
actually worth $200. According to the books of the company, there should 
have been over $11,000 cash on hand, but not a cent could be found, and 
all the treasurer could say was that he had spent it unwisely in the in- 
terest of the company, for which he admitted his civil liability. The com- 
pany made statements to the State Corporation Commission of Virginia, 
besides that which you mention, showing cash paid in on stock $58,000. 
The treasurer admits that not a cent of stock was ever actually paid for. 
He further admits that the bonds mentioned were figments of his 
imagination. As to whether they ever had bonds, and subsequently sold 
or hypothecated them, I am not in a position to say. The treasurer 
states, however, that he never had them. As you can see, matters are 
in a very bad shape. I have just been instructed by the Law and Equity 
Court of this city to institute proceedings for appointment of an ancil- 
lary receiver in the State of New York, in order that we may enforce 
whatever claims we may be advised we have against the officers of the 
company. Any further or more specific information which you may de- 
sire I will be.glad to give you. 

As to the percentage of the claims I consider the creditors likely ts 
receive, you can judge from the above resume of the situation. 

October 10, 1905. ROSCOE C. NELSON, Receiver. 





Uniform Phraseology. 
THE committe on uniform phraseology, appointed by the International 
Association of Accident Underwriters, has recommended that the mem- 
bers of the association abandon the insurance against sunstroke under 
accident policies, but for such as prefer to retain the special benefits 
the adoption of the following form: 


If sunstroke, freezing, hydrophobia, gas or other poisonous vapor, due 
to external, violent and accidental means, shall result in the death of 
the assured within ninety days from date of exposure or infection, inde- 
pendently of all other causes, the company will pay, etc., etc. 


If any company wishes to incude septicemia or other causes of death, 
which may or may not result from external and accidental violence, the 
proper insertion may be made. 
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Journal of the Institute of Actuaries. 


THE October number of The Journal of the Institute of Actuaries has for 
its leader a comprehensive paper on ‘Social Conditions as Affecting 
Widows’ and Orphans’ Pension Funds.” It was prepared by S. J. H. W. 
Allin, F. I. A., of the Mutual Life Insurance Company of New York, and 
received many compliments in the discussion which ensued on its pre- 
sentation. Other features of the number are an actuarial note ‘‘on the 
calculation of contingent assurance premiums, when Makeham’s law 
holds;’’ two reviews and the annual report of the Institute. From the 
latter, it appears that the membership is now 881, a gain of 25 for the 
year. The Institute possesses assets aggregating $47,828. With this 
number ends Volume XXXIX., comprising four parts, it having been 
decided to reduce the number of parts in a volume from six to four. 
Copies of the October number may be ordered from and subscriptions for 
future issues at $1-per part be recorded with The Spectator Company, 135 
William street, New York. 





Valuable Insurance Statistics. 


TuHoseE who are interested in either fire, life, accident or assessment insurance 
will find statistics of the greatest value embodied in concrete form in the little 
publications annually issued by The Spectator Company of New York, and sold 
at a nominal price. These embrace the “‘Pocket Register of Life Associations, 
Stipulated Premium, Assessment and Fraternal,’ ‘‘The Life Insurance Policy- 
holder’s Pocket Index for 1905,” ‘‘The Fire Insurance Pocket Index,” “The 
Pocket Register of Accident Insurance,” and the booklet entitled “Dividends in 
Life Insurance.””’ These are very handy little booklets of reference, and are 
compiled with great care and unquestioned accuracy.—Leslie’s Weekly. 





Blackmail by Legislatures. 


Ir was a shameful acknowledgment that President John A. McCall of the New 
York Life felt compelled to make recently, that with the beginning of every 
year the great insurance companies of the country were troubled by the knowl- 
edge that they were about to be again “badgered and harassed to death in every 
State in the Union by the introduction in the legislatures of bad bills of every 
kind.” Mr. McCall added that he believed that “three-fourths of the insurance 
bills introduced are blackmailing bills.”” This statement was made in explana- 
tion of the large expenditures by all the great insurance companies for “legal 
expenses.”” The criticism has been made that the companies should expose 
blackmailers rather than buy them off. Morally, no doubt, this is true. It is 
equally true that a man should not give up his valuables at the demand of a 
highwayman or a burglar, and yet most people prefer to do this rather than to 
run the risk of harm. 

No one familiar with the career of President McCall believes for a moment 
that he would deliberately do wrong, and to accuse him, as one of our contem- 
poraries does, of bribing public officials, of larceny and forgery is absurd. 
Some things done by the great life insurance corporations of New York might 
have been done better, but those who have carefully watched the progress of the 
legislative investigation must concede that the fault primarily rests with the 
policyholders for not asserting their rights, and with the people for not choosing 
honest and capable legislators. The statement of ex-President Cleveland that, 
in answer to the call on the policyholders of the Equitable to name repre- 
sentatives on the board of directors, hardly a response was heard, justifies our 
reflection on the great mass of the policyholders. The revelations made by 
President McCall equally justify our criticism of those who exercise the electoral 
suffrage. 

Insurance companies are not the only ones who are obliged to yield to the 
demands of blackmailing legislators. If the inside history of any great corpo- 
ration in this State were laid bare, secrets quite as startling as those which the 
legislative committee have brought out in the insurance investigation would be 
disclosed. Year after year legislators, notoriously dishonest, have been elected 
to their seats. Year after year strike bills have been introduced against insurance 
companies and against other great financial interests. To fight the strikers in the 
open would be to provoke the enmity of the most powerful influences that our 
politics produce. The officers of corporations have found it easier, and vastly 
more profitable, to yield than to resist. Some legislators have boasted of the 
money they Have made out of legislation. Some have accumulated large wealth 
without any reasonable explanation of it. State capitols reek with scandalous 
stories. 

If the public wants an honest legislature, let it turn the rascals out, and keep 
them out. The evils exist, and the remedy is in the hands of the voter. Let 
him do his duty and there will be no temptation for the officers of our great 
corporations to fight fire with fire.—Leslie’s Weekly. 





Advocates Insuring Bank Deposits. 


At the recent convention of the American Bankers Association at Wash- 
ington, C. P. Allis, of the Second National Bank of Erie, Pa., advocated 
a system of insurance for national bank deposits. He said an annual 
assessment of $100 paid by national banks would have paid all losses to 
depositors from bank failures in the last five years’and left a surplus 
of $2,000,000, and that an annual assessment of $225 for the last forty 






years would have paid all such losses in that period. The fact must be 
recognized, he said, that there was an underlying current of mistrust 
of banks pervading every community. This was augmented by weekly 
reports of bank failures. He indicated that the best way would be to 
have the government supervise such insurance. 

In a discussion of the plan, one banker said a surety company should 
do the insuring. Mr. Adams of North Carolina advocated insurance by 
each individual bank through some company, and Mr. Campbell (Indiana) 
maintained that Congress had no power to guarantee or protect an 
individual. 





The Sensational Press and Life Insurance. 


“CALM judgment and deliberation are somewhat in danger of disap- 
pearing, and it is indeed high time that the conservative public press 
rather seek to allay excitement than to stimulate it, as has become the 
habit. The most valuable asset of a community is the good name and 
reputation of its citizens, and it is a serious state of affairs when repu- 
tations come to be considered solely as to their value for the number of 
headlines and amount of copy they will furnish to the sensational news- 
paper.’’—Hon. E. M. Grout, Comptroller of New York city. 





President McCall and the Free Silver Issue. 


WHILE President McCall of the New York Life did not publicly announce that 
he would contribute to the defeat of the free silver issue in the presidential cam- 
paign of 1896, he publicly declared his views upon the subject, and outlined the 
danger that threatened the policyholders of the New York Life in case of Mr. 
Bryan’s election. In a letter addressed to a Western agent he then said: 


The policyholders of this company, in the United States, up to date have paid 
their premiums in dollars that have been dollars not only in the United States, 
but in every other country in the world. It is our judgment that, in the event 
of this country declaring for free silver coinage at the ratio of 16 to 1, the dol- 
dars of the United States that we would pay to policy claimants would not be 
worth 100 cents the world over. However much I might like to take neutral 
ground on this question, because of the honest difference from my views that pre- 
vails in many of the States of the United States, yet I cannot justly do so in 
adherence to what I believe to be my duty as president of this company to the 
hundreds of thousands of families now insured with us. I regard the present 
accumulated funds of this company as a sacred trust, placed with us by these 
hundreds of thousands of people as a provision against not only premature death, 
but old age as well, and any hardship caused by the depreciation in the value of 
such provision should not be permitted without protest. 

In an interview printed in The New York Herald he said, among other things: 


The premiums have been paid in gold or its equivalent, and to compel the 
policyholder or his family to accept one-half the value that he has paid for at the 
maturity of the claim would be as iniquitous and indefensible as though he had 
been robbed on the highway 





Two British Seekers for American Premiums. 


ANNOUNCEMENT has been made gravely and seriously of the appoint- 
ment of C. S. Atkinson & Co. of New York as United States repre- 
sentatives of the Realm Assurance Association, Ltd., of London, England. 
It is also stated that the company was formed two years ago; that it has 
a fully paid in capital of $500,000; that it will write maximum lines of 
$5000 on sprinklered, and $2500 on unsprinklered risks, and, last, but not 
least, that thirty per cent of all net premiums received upon American 
business will be deposited with the Mercantile Trust Company of New 
York for the protection of policyholders in this country. 

A newspaper paragraph setting forth the above information leads The 
Post Magazine and Insurance Monitor of London to observe that “if 
our contemporary is correctly informed, nothing less than a silent revolu- 
tion has taken place since December 31 last, when the capital subscribed 
was only £444, and that paid £103 5s.”’ The concern’s premium income 
in 1904 is given as £152 6s. 5d., and the claims as £1 Os. 6d., leaving, 
after deduction of expenses, a loss of only £25 17s. on the trading. The 
statement of the assets with which the Realm commenced the year is 
thus shown: 


<. oe: 

Value of stock in trade, furniture and fixtures................ 45 19 O 
Establishment and extension expenses, including adver- 
tising, salaries, directors’ fees and expenses incidental to 
PONTE. es ciavs va so nessawernewiee sek es eases £213 9s. 6d. 

Deposit with telephone company and rent paid 

nr eh or ree er reece 4 15 0 
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RN AE ics nace 5 's'o' alsin A Rains SNe MeCN a cote 7 0 9 
Balance in Qgents’ Hands. .....6cscscccccccsecesce 11 1 1 

————————— 289_ 17 11 
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The foregoing is a most impressive exhibit. Our American votaries of 
high finance can learn some things from it. For instance, it is a clever 
idea to make the same money work overtime by not only disbursing it 
for expenses, but including such expenses among the assets. In this 
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country it has been customary to consider a dollar’s usefulness ended, so 
far as any one owner is concerned, when be has disbursed it for some 
item of expense. The above exhibit illustrates how it is possible to eat 
your cake and have it, too. 

It has also stated that C. S. Atkinson & Co. are handling policies of the 
Castle General of London in this country. In connection with that state- 
ment, The Post Magazine and Insurance Monitor remarks that: 


Deprived of the valuable insurance facilities erstwhile afforded by the 
Times Insurance Company, Limited, our American cousins will still be 
able to take heart. Indeed, if the whisperings be true that some of the 
staff of that company, have, since it passed into compulsory liquidation, 
found their way to the Castle General, what more fitting and natural 
than the present development? Business is never too brisk over here. 


Commenting upon both the Realm and the Castle General, The Insur- 
ance Observer of London says: 


Our friends in the United States are greatly to be pitied; what we do 
not want, and will not have at any price, they, it seems, are being asked 
to welcome. Certainly, we never imagined that either the Castle General 
Insurance Company, Ltd., or the Realm Assurance Association, Ltd., 
would attempt to invade America in any form whatever. Both these 
concerns are insignificant—the Realm especially, as on December 31 last 
its subscribed capital was only £444, of which £103 5s. had been paid 
up. As for the Castle General, it has been the occasion for some 
trenchant writing on this side of the Atlantic, and its name has also 
come under observation in connection with disputed claims. 





Fire Department and Water Supply Notes. 


Washington, D. C., has purchased a double 35-gallon Holloway com- 
bination wagon. ; 

Alabama City, Ala., has organized a fire department. 

Turin, N. Y., has voted for the installation of a $14,000 waterworks 
system. 

go Mich., has bonded itself in $6000 for a waterworks system. 

Amboy, Ill.—The cost of the waterworks system, exclusive of repairs, 
is $1735. 

Roadhouse, Ill., is building a waterworks system with dam reservoir 
and pumping station. 

Chatham, Ont.—$17,898 will be expended on extensions. 

Essex Junction, Vt.—Nichols & Parker have received a contract to 
construct a reservoir and springs. 

Zephyr, Tex., is having a waterworks system installed. The source is 
a 60-foot well. A reservoir is to be built and 2inch mains laid. 

Jackson, Mo.—The proposition to bond the city of Jackson for $27,000 
to build a waterworks system and electric light plant has been carried. 

Denver, Col.—Water company expects to expend $500,000 in improve- 
ments before the end of the present year. 

Northfield, Vt., will increase the number of its hydrants to seventy- 
five. 

Moorhead, Minn.—$40,000 bonds issued for a system of waterworks. 

Wilkesbarre, Pa., has purchased a Nott fire engines of the first size 
with a spiral water-tube boiler. 

Texarkana, Tex., has purchased a third size Nott engine. 

Paterson, N. J., will reconstruct the house of its chemical engine and 
engine houses Nos. 4 and 8. The council has also ordered two new fire 
engines, with horses, harness and 4000 feet of new hose. 

Floral Park, N. Y., has purchased a Seagrave automatic hoisting truck. 

Greensburg, Pa., has placed in service a Seagrave truck. 

Penns Grove, Pa., has purchased a double-tank Holloway chemical 
engine. 

Waterbury, Conn., has purchased a combination chemical engine and 
hose wagon. 

Ogdenburg, N. Y., has ordered a Seagrave hose wagon. 

Lowville, N. Y., has received a Seagrave trussed truck. 

Ilion, N. Y., has purchased a set of Seagrave trussed fire ladders. 





Agency Changes and Appointments. 


Lirz.—M. L. Moore of the Mutual Life at Columbus has contracted with the 
Canada Life for the general agency of fourteen counties in Central Ohio, with 
headquarters at Columbus. Samuel T. Chase has succeeded W. Percy Crenshaw 
as Illinois manager of the Connecticut Mutual Life, J. B. Ellis & Co, of Selma, 
Ala., have purchased the State agency of the Fidelity Mutual Life from Cc. B. 
aoe of Birmingham; the headquarters will be trausferred to Selma. W. D. 

fahaney of Louisville, formerly with the Inter-State Life, has contracted with the 
Provident Savings, and will have headquarters in Chicago. L. F. Mitchell of St. 
Louis has taken the general agency of the Illinois Life in that city. Noble 
Dilday, formerly Indiana State agent for the Equitable, has been appointed 
superintendent of agents for the State Life of Indiana. 


Causatty.—J. W. Butler of Dallas, Tex., nae manager, burglary branch, 
of the American Bonding for Southwestern Texas. Howell, Phillips & Shearer, 
appointed general agents for accident and health lines of the Ocean Accident, 
with headquarters at 205 Walnut street, Philadelphia, Pa. Ohr, Dinneen & Co. 
of Baltimore, appointed general agents for the accident and health departments 
of the Ocean Accident in Maryland. Baldwin & Frick will continue to repre- 
sent the company for liability and burglary lines. F. C. Robinson & Co. of 
Atlanta have resigned the general agency of the accident department of the 
London Guarantee and Accident for Georgia and Florida, Redding & Pinckney 
of Charleston have been appointed State agents for South Carolina for the 
London Guarantee and Accident. F. W. Clinch has accepted the Kansas City 
eneral agency of the London Guarantee and Accident. Alexander Gilmour has 
en appointed Kentucky State manager for the Metropolitan Surety of New 
York. R. Clarke Marshall of Louisville has succeeded George T. Wood as 
Kentucky general agent of the New Amsterdam Casualty. J. W. Butler of 
Dallas has been appointed manager of the burglary department of the American 
Bonding in Southwestern Texas. Stone, Mathews & Co. have been appointed 
Philadelphia general agents of the Casualty Company of America. The personal 
accident agency of H. G. Elliot in the Drexel building will be continued. 
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MISCELLANEOUS ITEMS 





—It is reported that the Phenix Fire of Norwalk, Conn., was recently in- 
corporated, with a capital stock of $30,000. 


—The Metropolitan Fire of Chicago has increased its capital to $200,000, and 
is about to enter New York and Pennsylvania. 

—A despatch from Ottawa states that a Parliamentary investigation of the 
methods of Canadian and American life companies is certain to take place next 
session. 


—Victor Roth of Troy, N. Y., New York State special agent of the Security 
of New Haven, has been appointed assistant secretary of the company, succeed- 
ing the late F. M. Lloyd. 

—In another column a conservative old line life insurance company advertises 
for an active man, experienced in appointing and supervising agents to work in 
New York and adjacent States. 

—The Hudson County Fire Insurance Company of Jersey City, N. J., capital 
$100,000, has been incorporated by Patrick J. McArdle, Hugh Meehan, Chas. T. 
Miller, Leonard Pelloth, John J. McGrath, James W. Waylett, Patrick O’Brien, 
August Klie, Patrick Connolly and John J. O’Brien. 


—The Home Life Association of Canada has taken over the business of the 
Peoples Life Insurance Company. J. R. Stratton, former Provincial Secretary, 
becomes president of the Home Life, and J. K. McCutcheon becomes managing 
director of the amalgamated companies. 


—The Peoples Mutual Life Insurance Association and League of Syracuse, 
N. Y., issues a sick, accident and death benefit policy with premiums payable 
monthly. It is now operating in the States of New York, Pennsylvania, West 
Virginia, Washington, California and Kentucky, and reports gross assets of 
$138,660. ‘The principal officers of the company are Iram C. Reed, president; 
Eugene E. DeBarr, vice-president, and W. H. Peck, secretary and treasurer. 


—A. L. Eastmure has been elected president of the Ontario Accident Insurance 
Company of Toronto, succeeding Larratt W. Smith. Mr. Eastmure was formerly 
vice-president. W. H. Pearson. manager of the Consumers Gas Company, was 
elected vice-president, and J. F. Smith, K. C., of Smith, Rae & Greer, a mem- 
ber of the executive committee. W. R. Brock, ex-M. P., president of the W. 
R. Brock Company, Ltd., has succeeded to the vacancy on the board. 





Acknowledgments. 


—The July-October number of the New York News-Letter is devoted to 
Winnipeg and Manitoba. 


—Gamewell & Ingraham of Providence have been appointed special agents 
for all branches of the Etna Indemnity, for Providence and vicinity. 


—We are in receipt of a directory of insurance companies, agents and brokers 
authorized to transact business in the State of Maine as recorded in the Insurance 
Department, and revised up to September 1, 1905. 


—We beg to acknowledge receipt of your publication entitled “Fire Insurance 
Laws, Taxes and Fees.” In our opinion too much cannot be said in commenda- 
tion of this work; the systematic arrangement of the information contained® 
therein is invaluable to the Insurance Department.—Edw. L. Ligget, Insurance 
Commissioner, Idaho. 





LEGISLATIVE INQUIRY. 


Synopsis of Testimony Taken by the Legislative Insurance 
Investigating Committee. 





PROCEEDINGS OF TUESDAY, OCTOBER 17. 


The legislative insurance investigating committee resumed its session Tuesday 
morning. The first witness called was Richard A. McCurdy, president of the 
Mutual Life. He occupied the witness chair for the entire day, and his examina- 
tion was most searching in certain respects. Some of the matters inquired 
about were of a purely actuarial nature, and Mr. McCurdy refused to answer 
them, referring counsel to the actuary of the company, who was fully informed 
regarding such matters. As regards the details of matters pertaining to the law 
or the supply departments, he declared he had no knowledge. He knew in a 
general way what was being done in those departments, but the details were 
left to the gentlemen in charge of them. 


TESTIMONY OF PRESIDENT RICHARD A. McCURDY. 


Counsel for the committee began the examination by reading an advertisement 
of the company printed in a magazine, to which was attached a coupon soliciting 
the reader to fill it out and forward to the company, it being a request for 
further information regarding the company’s policies. Mr. McCurdy denied 
knowing anything about the advertisement until he saw it in print, and did not 
know that these coupons were turned over to the firm of C. A. Raymond & Co. 

Counsel read a letter from a Mutual policyholder, dealing with the decrease of 
dividends, and asked the witness to explain the situation. Mr. McCurdy said he 
was not the actuary. Further questioning elicited from him an earnest objection 
to Mr. Hughes’ methods and to the methods of the investigating committee. 


PRESIDENT McCURDY’S PROTEST. 


I want to make one general remark, if you will allow me, Mr. Hughes, and 
that is, when you come to these calculations of dividends and so on, you have 
got the wrong witness. You ought, in fairness to me and in fairness to the 
company—you ought to call the actuary of the company, who can answer you 
readily, and whose mind is stored with all these facts and figures and arguments 
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that you precipitate upon me, entirely unprepared, and if I may be allowed to 
say so, with all due respect, I think it is taking an unfair advantage, for, for 
instance, in this very case, although I should not profess to be an expert on 
such questions as this, and the actuary of the company is—take this very case—if 
you had been good enough to let me know the day before the nature of the in- 
vestigation, or the line a the investigation you were going to follow, and what 
I might be expected to answer, I should have been very glad, indeed, to have 
prepared myself to answer you as well as I could; hut witnesses are brought 
here without any knowledge of the line of examination that is to be followed, 
and they are taken entirely unprepared. I must say that I do not think it is 
fair treatment. 

Now, on the other hand, if the committee will pardon me for stating my 
views, I think the whole course of this investigation, as it is called, is entirely 
outside of what was in contemplation by the legislature when the committee 
was constituted. It is an investigation into the conditions of life insurance, and 
is what is commonly called in the newspapers ‘‘an inquisition,’ and Mr. Hughes 
himself, with all due respect to him 1 say it, has been designated chief inquisi- 
tor. Now, I say that has a medieval sound, not entirely in accordance with 
the ideas of the present age, I think. To make this an inquisition, in which, as 
has been advertised in all the papers, witnesses are brought here and “put upon 
the rack,” and all that sort of thing, is, in my opinion, an entirely different 
conception of the functions of this examination than 1 believe was in contempla- 
tion by the legislature when they constituted a committee to look into the con- 
ditions of life insurance, with regard to future legislation. 

Counsel responded: : 

This is, indeed, an inquisition, Mr. McCurdy, in the very true sense that it is 
an inquiry for facts which this committee and this counsel propose to get. Now, 
we shall have occasion to call your actuary, and it would only be proper that 
questions involving many mathematical calculations, and which were technical 
and abstruse, if any such were put, should be put to the actuary of the com- 
pany, but you have been some forty years with this insurance company ou 
are the president of the company, and you get for your responsibility $150,000 
a year. ta. I want to know what you know about the business of the com- 

any. 
par 7 are trying to prove me a fool,” said Mr. McCurdy. 

“Without commenting upon that, which obviously requires no comment,” con- 
tinued Mr. Hughes, “‘I want to ask you to tell me, not in great detail, or with 
reference to anything abstruse, but in the most general manner, some of the 
considerations which are applicable to the course of the business of your com- 
pany. I think that is a proper line of inquiry, and I must ask you to answer 
my question as best you can.~ Now, in the first place, during the time that a 
policy—that premiums are being paid on a policy, you recognize the fact, do you 
not, that the premiums so paid are calculated with reference to the supposed 
rate of mortality, the supposed rate of interest which the company will earn, and 
also with reference to the estimate of the amount which will be needed to meet 
the liabilities of the company; isn’t that so?”’ 

“T refer you to the actuary,” the witness persisted. 

“You don’t know as to that?” 

“T refer you to the actuary,” repeated Mr. Le ge : by 

Counsel continued at great length to question Mr. McCurdy regarding divi- 
dends, but he declined to be drawn into a discussion of technical matters that 
belonged to the actuary. ; 

Q. Is it a fact that the gains from excess interest which were applicable to 
paid-up policies were one-third in 1894 of what they had been in 1893? 
Probably not, but I decline to discuss the question. ; : 

QO. Why do you say probably not; I do not want a discussion; I want_a fact. 
If you say you do not know, we shall accept that statement? A. Then I with- 
draw the word probably not, and I say I decline to discuss it. . 

Q. Do you decline to answer it? A. I decline to discuss that question; when 
I proffer you a witness whose business is to discuss that very kind of a ques- 
tion. 

Counsel referred to other policies that had been furnished him, still pressing 
his inquiries regarding dividends, and Chairman Armstrong also asked some 
questions, to which Mr. McCurdy said: , 

“Mr. Chairman, I want to treat the committee and yourself with the utmost 
respect, but, as 1 have said before, I am neither the actuary nor the treasurer 
of this company. There are other persons who are especially designated by the 
board of trustees to fill these positions.” : ; 

“If you will pardon me, your reply to a former question was, ‘probably this 
diminution in dividends was caused by the near approach to the maturity of 
the policy.’ That is unintelligible on the record unless you explain it,” said the 
Senator. 

“Then I say, as I said before, that there is competent authority to explain 
that answer to the satisfaction of the committee, and if I began on any explana- 
tion of that I will be led into a wilderness of questioning and cross-questionings 
that should be submitted to some other person for answer. I am not the proper 

erson.”’ 

. “Mr. McCurdy, this committee is not here to lead you into a wilderness,” per- 
sisted Mr. Armstrong, “and I do not think you. quite apprehend the purpose 
of the committee or its counsel, whose duty it is,-and we are called to, recom- 
mend proper legislation; and unless you gentlemen, who have practically all 
your lives been engaged in obtaining knowledge of these questions, are willing 
to give us this information—we want you to give it to us to the best of your 
knowledge.” . 

“T am going to give it to you by the best and most competent witnesses 
you can summon. The actuary of the company, who is the proper person to 
give you those answers.” i 

The Chairman.—If the committee prefers your knowledge and your judg- 
ment, based on your experience, you mean you would prefer not to give that? 

The Witness.—If it is a matter of preference with the committee it is with me. 
If it is simply a matter of preference on the part of the committee it is a 
matter of preference for me to adhere to the position I take. 

Counsel resumed. ; : 

Q. It would be pertinent to inquire whether, if the returns obtained by the 
Mutual Life upon its investment were at such a reduced rate as to force it to 
reduce the dividend, it was proper for the Mutual Life to increase the salaries 
of its executive officers, and with that suggestion I would like to know what you 
have to say upon the point? A. You may think it pertinent to make that in- 
quiry. I do not choose to discuss it. , 

Q. Whether you think it pertinent or not, have you anything to say upon that 

hase of it? A. I have simply to say that when the matter of my salary was 
introduced here for discussion, I declined to discuss it in a self-commendatory 
way. I didn’t care to. I haven’t fixed my salary. I have never been overfond 
of self-advertising, and I am not here to justify my salary. Other people fixed 
that. 

Q. If you were determining, without reference to any matter of personal in- 
terest, what the salary of the president of your company should be, would you 
think it proper to take into consideration the diminishing returns from invest- 
ments and the consequent diminution in the dividends credited upon policies? 
A. I am not considering any such condition or proposition. 


THE INQUIRY NOT A TRIAL. 


After some further questioning Mr. McCurdy said: 

It is my opinion that this investigation is quite different from a trial. There 
are no issues framed here. There are no allegations, except of a very vague 
character, that I am aware of, such as are contained in these letters. I am 
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answering at random to draw my opinions ultimately. Witnesses are subpcenaed 
here by counsel for the committee. He-produces them as his witnesses, and he 
immediately proceeds to impeach their testimony. If that is trying anything here 
according to the rules of evidence I have forgotten what little law I ever did 
know, which was not much. 


AS McCURDY WOULD CONDUCT IT. 


The Chairman—Mr. McCurdy, I don’t wish to be impertinent, but may I ask 
you how you would conduct this investigation, if you were a member of the legis- 
lau.ve committee, any differently? 

The Witness.—I don’t know. I assume the committee which you have the 
honor to be chairman of and are the worthy chairman—I assume that they have 
given the subject very serious consideration and are conducting this investigation 
in the manner which seems to them proper. I don’t impugn the motives of 
the committee in the slightest degree. I don’t impugn the motives of counsel 
or the committee in the slightest degree, but what I should do under the cir- 
cumstances, not hearing any issue, I don’t know. I would give it very grave 
consideration, as I assume the committee has given it. At the same time, I have 
taken the liberty, with your indulgence, to express my feelings on the subject 
with great candor. I am obliged to you for the opportunity. 

By a committeeman: 

Q. You said, a few moments ago, Mr. McCurdy, that if the committee was 
conducting this investigation along the lines indicated by the legislature, as 
appointed, that you would tell us what your ideas are? A. I have forgotten the 
resolution, the exact phraseology of the resolution; but as I recollect it, it was 
an investigation into the conditions of life insurance. 

g. And quite as broad as the English language could make the resolution? A. 
I don’t think I quite caught that expression of yours; but, at any rate, it seems 
to me that that is an opinion that I have no right here to express excepting by 
your courtesy. It has seemed to me that the conduct of the investigation so far 
was quite outside of what the legislature probably contemplatea. 

Q. In other words, it was perhaps becoming too thorough? <A. Not at all, not 
at all. Take for instance, now—I don’t know that I have any right to argue 
with the committee at all, excepting as you are willing to listen to me. Take 
the case of a witness presented before this committee—he is not permitted to 
know, even in advance, as I have said before, what the subject of this evidence 
is to be. You do not ask him, or counsel does not ask him, in a kind and con- 
siderate way—Now, we want to know your opinion about this, and say, we want 
to know certain facts; give him time to make the proper inquiries, ascertain the 
facts, let him state the things in his own way, then I should say—it may be an 
impertinence even to suggest such a thing, but after you have heard-this witness 
tell frankly and kindly, what he has to say about it, then it would be very 
proper for this committee to take this up in executive session and discuss it and 
go over it and offer their own conclusion about it, whether in justification of the 
witnesses’ position or not; but to put him on the stand here and swear him to 
tell the truth, and make him feel when he is brought here that the object is 
not—to make him feel that, whether right or wrongly, and probably wrongly, 
but to make him feel, as I have said, that he is put on the rack, and that the 
object is to ruin him, if possible, in public estimation, to try and distort, as is 
the case with my own testimony—has been the case—to distort questions and 
answers and evidence and put a wrong construction—why should not the witness 
shut his mouth up and say just as little as he can? I do not say that is my 
case. I tried to draw the distinction between those things which I ought to say 
and which I ought not. I proffer to you, as I say, on such questions as this, 
the evidence of a man who is infinitely my superior. 

. What is the salary of this man you refer to? A. $25,000. 

. You have now an excellent opportunity to raise the investigation to a very 
high level by telling us, frankly and candidly, what you, as an insurance man 
of forty years’ experience, think about those dividends; but you won’t do it. A. 
I decline, as I said before; you cannot budge me from that. 

Q. Now, in order that it may appear that these matters to which I have re- 
ferred are not isolated, I will call your attention to one or two more. A. Go 
ahead, get them on the record. 

Counsel here read several letters from policyholders complaining of reduced 
dividends, and then proceeded: 

ow, have you any comment to make upon the suggestion of the writer of 
this letter—whose name is there, and there is no objection to showing it to you, 
as I have no doubt you know him very well—with regard to the consequences 
of the more recent methods of management and the expenses that are incurred 
in obtaining business? A. I have not followed very closely the figures given; 
in fact, they are too long, and there are too many of them for anybody to carry 
in their head very carefully. You are, of course, Mr. Hughes, able to get your 
case in in your own way, but after you have done that—well, I have no doubt 
whatever that every one of the cases cited in the letters that you have read to the 
committee can be either successfully controverted or reasonably explained— 
proper reasons given by competent persons and from undisputed records in the 
books of the company. I hope you will not consider this remark too trivial 
for the occasion; its facetiousness has in some degree been referred to here. It 
is said: ‘Figures do not lie, but liars can figure,” and I know of so many 
cases to which this is applicable. I do not apply it to any one in particular here, 
but there have been so many cases that I think are susceptible to the facetious- 
ness of the illustration, it is fair to answer your question in that way. 


THE MUTUAL’S LEGAL EXPENSES. 


Q. Well, has your attention been called to the fact that according to the re- 
ports of your legal expenses last year, they were largely in excess of those 
of the other two great companies? A. Well, I am not concerned with the state- 
ments made by other companies. Whether the expenses of the legal department 
of the Mutual Life Insurance Company were in excess of the legal expenses of 
other companies or not—that is a matter in which I take no interest. You ask 
me whether I have endeavored to reduce the expenses of the legal department. I 
did a few years ago. I had a long, serious conversation with the general solicitor, 
and had submitted to me the names of every counsel and local attorney in the 
whole United State who transacted business through him as our general solicitor. 
First he had our general retainer and charged it up religiously on his books, on 
his register, and he sent us a bill every year containing statements of what he 
had done in the courts and elsewhere, and I directed that many of the counsel 
who had been representing the company for many years should be dropped. I 
directed that a great many suits on the calendar that had been lingering there 
for a great many years should be disposed of in one way or another, and I 
think I effected a very considerable saving there. I could not give you the 
amount now. 

Q. Do you know that checks for $25,000, which were drawn last year, or 
moneys to that amount, were drawn last year by Robert Olyphant as chair- 
man of the expense committee and turned over, according to the testimony, upon 
executive order to Mr. Short? A. No. 

Q. Did you ever hear that before the testimony was elicited here? A. It 
would not be within my official knowledge. 

Q. Can moneys be drawn for confidential legal purposes so that the actual 
service rendered will not appear in any voucher in your company without your 
sanction? A. Certainly, as I told you before. 

Q. To the extent of $100,000 a year? A. As I have told you before, I cannot 
stand at the cashier’s window all day long and watch vouchers pass through. 
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Q. Do you ever take action to inquire or ascertain whether large amounts are 
being disposed of for legal expenses in a confidential way where the Mutual 
Life Insurance Company has no vouchers showing services rendered? A. If 
f had a to know that any improper transactions were being carried through, 

would. 

Q. How can you tell that any improper transaction is being carried through? 
A. Because it would come up from suggestion from some other man. 

. Has it come up in such a way? A. No. 

. When did you talk over with Mr. Short the question of disbursements for 
legal services and the men who are on the pay-roll of the company? A. I think 
it was within three years past. 

Q. Who is James F. Pierce? A. There isn’t any James F. Pierce, he is dead. 

©. Who was he when he was alive? e was a lawyer in this city, living 
in Brooklyn. 

Q. When did he die? A. I believe he died early in the year. I have for- 
gotten exactly. 

. This year. A. I beg pardon., 

. This year? A. This year, I think. 

. Was he formerly Superintendent of Insurance of the State of New York? 


. Yes. 

. When did he cease to be such Superintendent? A. Well, you have prob- 
ably got the record. 
No; I havn’t got a record of it? A. Haven’t you? 

O. No. A. Well, then I don’t carry it in my mind. If you have the figures 
there I will admit it. 

I ask you when he ceased to be Superintendent? A. That I don’t know. 
. You don’t know? A. That is a matter of record. 

Q. How long had he been under regular retainer, or how long was he under 
regular retainer of the Mutual Life? A. Well, after he left the Insurance De- 
partment. ; . 

Q. I have a reference here to the amount paid him in 1900. Do you know 
whether he was paid anything before that? A. I really couldn’t tell; whatever 
your records show. 

Q. I stated I have your record for 1900, but not back of that. Can you tell 
me approximately subject to correction, for how — a time he was on the 
pay-roll of your company? A. Since he ceased to be Superintendent of the In- 
surance Department. 

O. I show a voucher dated January 25, 1905, as follows: 

i ““Vice-President’s Office. 

“Cashier: Please deliver the check to the order of James F. Pierce, and send 

to me. W.. KG. VF." 
“$2500, with a receipt dated January 5, 1905: 

“Received of the Mutual Life Insurance Company, New York, twenty-five 
hundred dollars ($2500) for professional services. James F. Pierce.” 

QO. What professional services did Mr. Pierce render for that? A. I cannot 
say, sir. 


THE SUPPLY DEPARTMENT. 


Counsel presented certain vouchers approved by “Fields.” | : 

QO. Who is Mr. Fields? A. Mr. Fields, as I have told you, is superintendent of 
the supply department of the Mutual Life Insurance Company. 

Q. What is the supply department? A. The bint department looks after 
all the advertising and the purchasing of stationery; things of that kind. I be- 
lieve he takes care, too, of the building—that is, pays the Janitors, etc.; there are 
some 400 or 500 people employed there. I believe it is done through the supply 
department, or was in the office of the superintendent of the building. He em- 
ploys these people—I think that that goes through the supply department; I am 
not sure. 

Q. How long has Mr. Fields been at the head of the supply department? A. I 
should think possible about fifteen years. . 

QO. How long have you known him? A. About that length of time; yes; 
naturally I would know him when he was so appointed. : 

Did you know him previously? A I am not sure. The first superintendent 
of the supply department, or the last one I recollect in any case, was Major 
Ulrich—Major Charles F. Ulrich. He died some years ago, and my impression 
is that Mr. Fields was his assistant, and when Major Ulrich died he was pro- 
moted to his place, so that your question I answer in that way. If that was a 
fact he was in Major Ulrich’s employment or in the employment of Major 
Ulrich as superintendent of that department, why, I probably knew him more 
or less. 

Q. Don’t you recall whether or not Mr. Fields’ action or employment to look 
after matters of legislation was with your approval? A. Oh, yes, in that sense, 
if you mean a general official approval by the president of a corpoartion that 
such and such a department should be looked after by such and such a person 
who was recommended as qualified for that post—why, yes, in that sense it was 
my approval. 

e. Was Mr. Fields a lawyer.? A. I fancy not; no. 2 ; 

. What were his qualifications? A. I can’t tell. I did not appoint him. 

. No, but the qualifications which led you to view his employment without 
disfavor? A. Oh, that is merely fanciful, that I had any particular knowledge 
of Mr. Fields’ qualifications or whatever he did as head of the supply, depart- 
ment or anything else. If he was there and the man in order of succession, and 
there was nothing against him, why, he would get that place, and so on for 
any reason or another. Mr. Short, we will say, chose to employ him as mes- 
senger boy; I should have not looked into it. That is, when I say a messenger 
boy I use the word figuratively, of course. y 

. Do you know where Mr. Fields is now? A. No, I do not. 

©. When did you last see him? A. I saw him sometime during the summer. 
©. Haven’t you seen him this fall? A, No. : 

©. Do you know whether or not he has been in New York recently? A. I 

n’t know; no, no. ; 

— What is his condition of health—something has been said about that? A. 
The last time I saw him he was helped into my office by a man on whose 
shoulder he leaned, and who—who accompanied him in and seated him in the 
chair, and he had come up from somewhere down on the Jersey coast. I believe 
he had been spending a part of the summer, at any rate, by the advice of his 
physician, and being there he came up to see me, and, as the common expres- 
sion is, to pay his respects to me. He was helped into the room and helped 
out of it, and came up on an elevator and went down on an elevator. F 

Lawyer Beck then handed to Mr. Hughes an affidavit made by Dr. Champion 
H. Judson of Dobbs Ferry, N. Y., in which the physician went on to say that 
he had known Fields for twenty-five years, and that for the past four years 
he had an organic trouble of a very serious nature, and that in April of this year 
the physician had advised him_to take a long trip, either to Southern California 
or to the south of France. Dr. Judson stated in his affidavit that he thought 
Mr. Fields must now be in Southern California, because he told him to go away 

April. 
ag the vouchers produced by counsel was one to Joseph Howard, Jr., and 
counsel asked: 


WHO IS J. HOWARD, JR.? 


O. I show you a voucher dated February 1, 1904: $2500 legal services rendered. 
T. Howard, Jr. Who is J. Howard, Jr.? A. He was formerly and is still a writer 
for the press; that would be in the nature of advertising. 
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Q. Is that legal services? A. I fancy that was put on there by inadvertence, 
ecuene he is not a lawyer, at least I never heard tell that Howard was a 
awyer. 
oon That is under date of February 10, 1904. I show you another dated Ma 24, 
1904: “Received from the Mutual Life Insurance Company of New York $2500 
on account of professional services, repayable on demand. May 17, 1905. J. 
Howard, Jr.” Will you explain that? A. Probably some correspondence made; 
he conducts here a literary bureau, and his office is, so to speak, like a public 
office in the American Tract Company’s building, I think; somewhere up there. 
He writes for a number of papers, The Boston Globe, and carries on a syndicate 
of that kind. We have employed him for a number of years. 

. What are the professional services, those? A. Those. 

. Why repayable on demand? A. That I cannot say; perhaps it was an ad- 
vance on future bills. 
\ I see this is approved by you? A. I notice that myself. I say, very likely 
it was an advance against money payable by the company in the future; a good 
many people obtain them, sometimes. 

Q. Well, it was an accommodation, was it not? A. No, I do not think you 
can call it an accommodation. 

n dvance on future work? A. An advance on future work—was prob- 
ably being done at that time. 

Q. What was the nature of the work? A. The nature of the work, general 
correspondence throughout the press of the country. 

id you understand that was to be charged to law expenses? A. I should 
fancy not. There is nothing to indicate it here. No, I did not direct it to be 
charged to legal expenses. 

How much money has the Mutual paid over to Mr. Howard a year, do you 
een A. My impression is it pays him somewhere along in the neighborhood 
° ; 

Q. Don’t you know that Fields had a house in Albany? A. I have heard two 
or three years ago what I subsequently was informed was a very exaggerated 
account, that Mr. Fields had a house in Albany. I inquired into it and I was 
told that Mr. Fields’ health was not good, and that in order to avoid the ex- 
posure to his health and the excitement of living at a hotel—in order to avoid 
that he and some three or four other men got together and hired a house for a 
season and paid $800 for it and divided the expense between them. 

Counsel inquired regarding sums paid to Andrew Hamilton, William A. Fricke, 
ex-Superintendent of Insurance for Wisconsin; S. S. Olds; Wm. Barnes, Sr., 
formerly Insurance Superintendent of New York, and James F. Pierce, formerly 
Superintendent of Insurance for New York, and several others, which were 
charged to legal expenses. 


WHO IS WILLIAM A. FRICKE? 


QO. Who is William A. Fricke? A. He was formerly Insurance Commissioner 
of one of the Western States; I have forgotten which. 

- Of Wisconsin? A. I think it was Wisconsin. 
ase And when did he cease to be Insurance Commissioner? A. Some years 

QO. I show you a voucher under date of January 5, 1904, as follows: 

Received from the Mutual Life Insurance Company of New York five 
thousand dollars for special service to be rendered ($5000). William A. Fricke;” 
and I read upon the record the letter annexed to the voucher. The date is con- 
cealed by the voucher which is pasted upon it, but I presume it is about the 
same date as the voucher itself: 

Mr. Hughes read as follows: 

Dear Mr. McCurdy—Mr. William A. Fricke will accept a retainer to see that 
the Mutual Life Insurance Company suffers no harm. He will accept the com- 
pany’s check in his favor, and will return from Milwaukee a receipt as retainer 
for ‘special services.’ Please direct check made out for $5000, delivered to me 
to his order, and I will file receipt this week. Yours truly, 


: “CHARLTON T. Lewis. 
“Richard A. McCurdy, President. 
“Indorsed to the actuary: ‘Check to the order of William A. Fricke, “special 
services,” McC., President.” 
Q. What were the special services Mr. Fricke was to render? A. I have no 


idea. 

QO. Was Mr. Fricke a lawyer? A. I do not know whether he was or not. 

- Do you know what his business was at that time? A. I think Mr. Fricke 
was an expert assistant accountant or actuary, I should say, in technical in- 
surance questions, having been Superintendent of the Insurance Department, 
did you say Michigan or Wisconsin? 

Q. I understoed it was Wisconsin. A. Wisconsin. It is not important unless 
you think so, but as an expert, his opinion and service, I presume, was con- 
sidered valuable by Mr. Lewis, and his—Mr. Lewis’—idea I regarded well; he 
was esteemed by me, and he had my fullest confidence. 


A TRIBUTE TO CHARLTON T. LEWIS. 


_Q. Do you know the matters that were pending in Michigan at or about that 
time requiring attention? A. No, but since you have brought that up, if you 
will allow me, I will explain. The name “Lewis” I have not seen for some time; 
he died a little over a year ago. He was a most learned man, one of the most 
learned and accomplished men this country has ever produced. If his ambition 
had been greater than his desire for scholastic attainments he may have adorned 
almost any position. The Mutual had the good fortune to avail itself of the 
services of Mr. Lewis in many capacities. e was a sound lawyer; he was an 
expert mathematician, so he conferred with the actuary of the company on 
many ditficult_ questions relating to the mathematical side of the company’s 
transactions. He was an expert on all questions relating to taxation. He argued 
such questions before many committees of the legislature and upon all kinds of 
general supervision of life insurance companies. I think that has some bearing 
upon the gereral question of what a lot of these expenses could be incurred 
for, because, in the light of the suggestion, it is undoubtedly used for improper 
purposes. I said this morning, in my judgment, the legislatures had to be prop- 
erly influenced, and if they were not, the company would be, of course, culpable, 
or they would be so if they did not protect their own interest by some proper 
supervision of the bills likely to be introduced. Now, the name Lewis calls up 
to me to-day most vividly the fact that during almost a whole winter season 
he was occupied some years ago at or near the capital of some remote State. I 
have forgotten which it was; T talews it was either Michigan or Iowa or Wis- 
consin. I asked him, as I have often done—probably it was at a leisure mo- 
ment. We were old friends, intimate friends, and we would often chat, and we 
were probably chatting at that time when he recommended this to Mr. Fricke. 

If Mr. Lewis would recommend to me to pay any sum of money in reason, I 
would without hesitation put my check on it, but the incident he told me was 
of this; he said he had teen occupied nearly all the winter in attempting to 
educate, not to corrupt, but to educate the legislature with regard to a bill be- 
fore it. All that winter he was practically engaged upon that business, and 
without expending one dollar excepting for the fees paid to lawyers and the 
expenses paid to laymen—the compensation in many cases paid to laymen. 

6. For what? A. For the services they had rendered in sitting down and 
listening to Mr. Lewis explaining the reasons why he wanted their help and 
assistance, traveling expenses and compensation for that class of services. He 
told me the circumstances without the intimation or belief on my part that he 
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paid one dollar except for legitimate purposes. And he charged—I am willing 
to testify that in my judgment it was a very inadequate sum. 

For his services? A. For his own services he charged $5000 beyond his 
seen which were a good many thousand dollars more; how much, I do not 
now. 


EX-SUPERINTENDENT WILLIAM BARNES’ RETAINER. 


Counsel presented the following: 

No. 493 State Street, Albany, N. Y. 
September 11, 1905. 
The Mutual Life Life Insurance Company of New York. 

To William ‘Barnes, Dr.: 

To services as counsel on three hearings and oral and printed argument 
before the Code Committee of the Senate in the Legislature of 1905..... $1,000 

Received payment. 

Recommended for payment, Law Department, by Frederick L. Allen, in charge, 
Sagneaner 13, 1905. 

pproved for payment. 

Accompanying it was this note to Mr. McCurdy of the same date as the bill: 

Dear Friend.—I inciose bill for $1000 for three arguments last winter, Judge 
Andrew Hamilton of the New York Life sent me a check for $1000 on or about 
July 11. He wrote me he had written Mr. Short to send me the same, but Mr. 
Short’s fatal illness has prevented my hearing from him, and I have not heard 
from any in his department. * * * I am, very truly, your old friend, 

WILLIAM BARNES, SR. 

Postscript—We were very successful. The vote in the Senate being 36 in our 
favor. W. B. 

Appended was a general note of the acting solicitor to the president, and an 
approval by Mr. McCurdy: 

The bill referred to by Mr. Barnes in his letter was a bill introduced in the 
last legislature, providing for the repeal of Section 56 of the insurance law, 
providing that the interference and prosecution of any domestic insurance com- 
pany, corporation * * * shall be made or granted, otherwise upon the applica- 
tion of the Attorney General. 

For your information, I send herewith appended a copy of the argument made 
upon the bill. As you know, the bill was defeated. Mr. Barnes is correct in his 
statement as to Mr. Short, that Judge Andrew Hamilton had paid him $1000 on 
account. It has been my understanding we were to pay him the same amount as 
the New York Life. If there is anything further I can do I will be obliged to 
have you let me know. F. L. ALLEN. 
To the Law Department—Mr. F. L. Allen in charge: 

Mr. Barnes’ bill is approved for payment in the manner customary by the late 
general solicitor. Mr. Allen’s signature is attached, and it will be signed by the 
cashier. McC., President. 

Mr. Hughes again asked whether the witness thought it was in the interest 
of policyholders to defeat the bill to repeal Section 56. Mr. McCurdy said it was 
doubtful if he had the slightest knowledge of Mr. Barnes’ employment for this 
purpose at the time. Then Mr. Hughes said: 

“What I wanted to direct your attention to was the possibility in case matters 
of this sort are left to the discretion of the law department without the interven- 
tion of the responsible executive that matters will be opposed that might be in 
the interest of policyholders. Has that occurred to you?” 

“Tf the general solicitor was not competent to decide that I would get another 
one,” was the answer. 

“Well,” pursued Mr. Hughes, “the fact is you have not regarded it as your 
duty to say whether or not the legislation opposed that which should be opposed 
in the interest of policyholders.” 

“T have not,” said Mr. McCurdy. “I have credited the heads of each depart- 
ment with some degree of intelligence to act on their own initiative.” 

Mr. Hughes inquired next whether it was the practice of the Mutual to pay 
out money as an honorarium. When Mr. McCurdy wanted specification, counsel 
asked him if he knew William Barnes, Jr. The witness said he believed that 
William Barnes, Jr., was the editor of The Albany Evening Journal, and that in 
this instance he thought that the word honorarium must have been employed 
in a colloquial sense without distinguishing it from a retainer, “for,” he caed 
in answer to questions, “it is not the practice of the Mutual to pay money as a 
compliment.” 

Mr. Hughes then read this note addressed to the company: 

“The honorarium which the Mutual Life, with other companies, was kind 
enough to confer upon my father, William Barnes, has customarily been paid on 
July 1 each year. I trust you will pardon my bringing to your attention the fact 
that the Mutual Life has not yet sent a check.” 

“That justifies the assumption,” remarked Mr. McCurdy, “and Mr. Barnes’ 
receipt is returned. The son returns his father’s receipt, ‘Received $666.66. 
William Barnes, consulting counsel’—I take it that is a good, that is a good 
consideration.” 


PRINTING AND STATIONERY. 


In taking up the Mutual’s expenditure for stationery and printing and the 
affairs of the Lawrence firm, Mr. Hughes developed first that Edward W. 
Rogers, who represents Mr. Lawrence in the latter’s absence, was president of 
the Globe Printing Company, which does a large part of the Mutual’s work. 

Mr. McCurdy said that some few years ago he had believed that too much 
money was being spent for stationery, and so took the question up, having 
samples of all the different qualities of goods used by the company submitted to 
him. He said that he made certain changes which he believed effected some 
reduction of expense. Mr. Hughes read the figures of the Mutual’s stationery 
and printing expenditure for several years; $473,523 in 1898, $581,783.21 in 1899, 
$519,750.30 in 1901, $627,884 in 1902, $688,049 in 1903, and $601,101 in 1904. 

From this, Mr. Hughes went back to the relations between the Globe Printing 
Company and the Lawrence firm. -He asked first, however, whether, when Mr. 
McCurdy inquired into the matter of stationery, he ascertained also whether 
competitive bids were asked for on such contracts. The witness said that he 
directed that bids should be asked for, and that he remembered that some other 
bids than those accepted were presented, but in this he was a little doubtful 
about the details. Mr. Hughes asked him if it was not a fact that the Globe 
Printing Company and the Lawrence firm handled the bulk of the Mutual’s 
printing business. Mr. McCurdy said that he thought there was no question 
about it. Mr. McCurdy declined to approximate the amount of the printing that 
the Globe Printing Company and the Lawrence firm did. 


LUNCHES FOR EMPLOYEES. 


Regarding luncheons which are given to Mutual employees, Mr. McCurdy 
said that these included everybody except industrial workers, like the elevator 
men, policemen and mechanics, and that six or seven hundred persons were in- 
cluded in the item of $72,000 which the luncheons cost the first year that they 
appeared as a separate item on the reports of the company. Mr. McCurdy 
denied, laughingly, that the company had a wine cellar, as far as he knew any- 
thing about it, and Mr. Beck volunteered to back him up in this opinion, 
adding: 

“As far as Dr. Parkhurst’s terrapin is concerned, I haven’t seen it. I don’t 
think any officer of the company has. I would be very glad to have the caterer 
produced if you desire.” 
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THE THOMAS L. BOWLES’ CHARGES. 


Mr. Hughes at last got around to the settlement with Thomas L. Bowles. 
Mr. McCurdy went into the change in the agency system of the company which 
led oP to the friction with Bowles, when the plan was put into effect of placing 
the Milwaukee agency on a salary basis. 

Mr. Hughes asked the witness about the letter that Mr. Bowles prepared con- 
taining charges against the management of the Mutual, and Mr. McCurdy said 
he supposed it was sent to all of the members of the board. Mr. McCurdy said 
that he didn’t have a copy of it available, and didn’t know whether it was on 
the files of the company. His explanation ‘was that he had removed Bowles for 
insubordination. 

Mr. Hughes then produced a bulky document and asked the witness if he 
recognized it as the Bowles charges. Mr. McCurdy said he didn’t, because he 
hadn’t read it, and he didn’t believe his trustees had read it. 

Q. You discharged him without looking into the charges made? A.I read 
enough to know that he deserved it, and that was all there was about it. 

Q. Did you think it was a proper ground for criticising an agent who sought 
to bring tothe attention of the atl and the president that there was needless 
expense in the management of the company? A. If an agent was insubordinate 
he deserved to be dismissed, anyhow, and then if he had charges of that kind to 
make he could make them some other way, but not as long as he remained 
an agent of the company of which I was the president and in which I had any 
a and while I retained my self-respect. 

Mr. McCurdy just after that said he thought a farmer was justified in buying 
a rifle to shoot a skunk instead of engaging the animal at close quarters. 

Mr. Hughes began to examine Mr. McCurdy on the question of the profits 
which his son, Robert H. McCurdy, derived from the foreign business of the 
Mutual, but he did not get very far before the adjournment, which was until 
Wednesday morning, at 10 o’clock. 
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